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AuchanHolding

Auchan Holding combines two companies

and an equity investment which operate in
complementary business lines: Auchan Retail, a
new generation retailer, Ceetrus, which develops
and manages sustainable, intelligent living spaces
and stores.

With the support of Auchan Holding, each
business line is taking a responsible approach to
strengthening its positions on its core markets, by
making profound transformations to achieve their
vision, thanks to their 331,099 employees.

Auchan Holding also holds an equity investment
of 49.3% in Oney Bank, which since 2019 has
benefited from the joint expertise of BPCE and
Auchan Holding to speed up its growth and
increase its presence in Europe in payment, finance
and digital identification solutions

Auchan|ETAIL

Present in 14 countries, Auchan Retail covers all

food retail formats (hypermarkets, supermarket,
convenience stores and drive-throughs) with 2,293
points of sale. Auchan Retail places inhabitants at the
heart of everything it does, offering them a “phygital”
shopping experience, which combines physical stores
with the digital ecosystem, and exclusive, high-quality
products at the best price.

New generation retailers, “players for what is good,
healthy and local" market, the 329,694 Auchan Retail
employees help everyone to live better by eating
better, by way of a responsible approach with all
their stakeholders (customers, producers, suppliers,
associations, start-ups, etc.)

(

KEY SALES

rcures:  ©4B.40N

BREAKDOWN OF SALES BY BUSINESS LINE

RUS

.........

1.3%

Auchan|3ETAIL

38.7%

. o

SALES BY GEOGRAPHICAL AREA

Southern Europe

Central
and Eastern
Europe

France

O
Presence
In 15 countries

ON 3 CONTINENTS

* Excluding Oney Bank. On 22 October 2019, Auchan Holding completed the disposal of 50.1%

of the capital of Oney Bank to BPCE, which is now consolidating this entity.
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Involved in a transformation process since 2016 and driven by
its 2030 Vision, Ceetrus continues to move from a commercial
property company to a mixed use property developer.
Ceetrus has set itself the aim of helping develop social ties
that will drive the city of the future, creating sustainable,
connected and lively living spaces and stores. This evolution
is taking shape primarily on existing commercial sites. With
the aim of enhancing their value and attractiveness to
contribute to the success of its traders and partners, Ceetrus
reinvents commercial sites by integrating housing, offices,
leisure and urban infrastructure. Keeping a close eye on

the city, the company also works with hew programmes to
provide each region with a comprehensive and tailored urban
solution. The company has: 950 employees.

oney

On 22 October 2019, Auchan Holding
completed the disposal of 50.1% of the
capital of Oney Bank to BPCE, which is
now consolidating this entity.

Oney Bank will now benefit from the joint
expertise of BPCE and Auchan Holding
to speed up its growth and increase its
presence in Europe in payment, finance
and digital identification solutions.

3R 31088 , e

|\ EMPLOYEES

of which 234,342 Employees
shareholding
employees
OPERATING PROFIT
FROM CONTINUING
OPERATIONS EBITDA® :
2019 2019

N\ ¢ ¢

CEETRUS

ga0

Employees

NET FINANCIAL
DEBT

2019

1,042 ME 2,313 ME 3,870 M€

?

(1) EBITDA is defined as Operating profit from continuing
operations excluding other recurring operating profit and
expenses, depreciation, impairment and provisions.
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RESOURCES

Our provide a phygital shopping experience combining the best aspects of

ambition

FINANCIAL

Turnover: 45.8 billion €
EBITDA: 2.5 billion €

REAL ESTATE

Number of sales outlets under brand
name: 2,293
ine 14 countries

HUMAN
Number of employees: 329,694

Percentage of
women managers: 49.6%

Percentage of employees
with disabilities: 2.98 %

Number of meetings between
management and staff
representatives: 9,658

SOCIETAL

Number of social audits
on international suppliers:
1,127

Signatory of the Global Compact,
member of the Consumer Good Forum
and the Initiative for Compliance and
Sustainability

2.5 million € allocated to foundations

ENVIRONMENTAL

Energy consumption:
1,313 KWh/sq m of surface

Waste production in hyper:
685,409 tons

4
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brick-and-mortar stores with the digital ecosystem to improve quality of
life for local residents. Actively committed to good, healthy and local

Select and
design a
unique, fair and
responsible
offer

a[RATEGIC

/B |0®

Inhabitants

E-commerce

Data
driven
User
centric

Ultra-convenience

Partners

3

CSR COMMITMENTS [0 meet the

1 Encourage healthy eating

2 Fight food waste and the use of plastic

3 Control our carbon footprint




products, our teams, suppliers and producers offer a range of responsible,
fair solutions, products and services - bringing people together, creating
experience and improving the quality of life through better eating.

Hypermarket

=

M D
LTI
Supermarket

PILLARS

Employees

requirements

OF

Create
relationships
and
experiences

VALUE CREATION

FINANCIAL

Number of employee shareholders: 233,605

HUMAN

Percentage of internal promotion from non-managers
to managers: 31.39%

Share of permanent employee in total workforce:
73.52%

Number of training hours per employee: 30.7

Share of full-time employees in total workforce:
82.63%

SOCIETAL

229 projects supported by foundations

CLIENT

Net promoter score: 42 (operational in 8 countries)

ENVIRONMENTAL

Evolution of carbon intensity
of stores: - 6.9 %

Evolution of store energy consumption per sq m
of surface: -3.3 %

Evolution of tonnage of
recovered waste: - 0.2 %

Evolution of waste recovery rate
in hypermarkets: +0,1 %

35.2 million plastic bottles collected
for recycling in Auchan stores in France

SUSTAINABLE DEVELOPMENT GOALS

Suppliers
f Auch
OUR KEY or Auchan
STAKEHOLDERS | Produet
Local
Non- Trade national and
profits unions international
authorities
Partners Industrial Local
in sector partners producers

Encourage

Fight food Control our Oursocial

healthy eating waste corbonfootprint  commitments
ond the use

= ofplstic b st

QO &

B § 1 e 2 13 e 10 e
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Retail

Developer

Urban planning
Asset Management

Business
model

Property Management
Investor

G
n=

CO-BUILT
POSITIVE .
IMPACT 'T TAILORED
Housing

\ %Q&““S ”Uy/b /
Developer N\ % 2

Promoter o <

with citizens e for citizens

CEETRUS

Mixed-use real
estate developer

As Auchan's historic commercial
real estate partner, Ceetrus ensures
the effective management of its
assets and enhances the 1 OPEN TO LOCAL
attractiveness of its sites by means = COMMUNITIES
of mixed use developments ranging ‘

from shops, housing and offices to /
leisure and urban infrastructure. Its

new projects extend beyond purely
commercial usages to all aspects of
city life, Ceetrus provides global
urban solutions, co-constructed
with local players and tailored to
meet the needs of the local
community. It strengthens bonds
within these communities, by
consulting local players and
ensuring the vibrancy of localities.

—> MIXED-USE
Office
Space
Developer
Promoter

]|

"

SERVICE
HUB

BRINGING PEOPLE
TOGETHER

Service
and leisure
areas
Developer
Urban planning

- @ Plonning
Having first identified the needs of the local I]evelnpment

community by consulting and dialoguing Restructuration
with all relevant stakeholders, Ceetrus
#Development

co-creates and develops global and
tailor-made urban solutions, combining #Real Estate
commercial and residential areas, offices .
and urban infrastructure. #Urbanism

As a committed
urban planning
playerin
mixed-use real
estate, Ceetrus
strives to build
living spaces with
easy access to
city centres and
providing a full

. for
citizens

range of . __ /—\
Co-construct with local territories (o)

modern urban

facilities. and stakeholders ne

Operate
Maonage Manage
I[]n_vestment Enlhun_ce
@ [est value in use
#Asset #Retail
Ceetrus invest #Fﬂ]DEﬂV

in projects that
create value and
are line with its 4
Vision 2030. In its
role as an asset
manager, Ceetrus
enhances and
secures the value
of its property

PY #Exploitation

In addition to traditional site management
(management of rental charges, technical asset
management, marketing, management of leases),
Ceetrus animates retail, leisure, cultural and social
spaces and provides a new, enriching visitor

assets to ensure experience through a range of tailored, innovative
maintained quality offers and services. Ceetrus helps to create bonds
and improved between local players, working with local
performance.’ communities to bring life to localities and supporting

them in their projects and initiatives.
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Economic figures
295 retail parks managed

2.3 million SO M of shopping
centres managed

1 billion visitors annually
10,700 trading partners

Environmental figures

6 % decrease in total consumption
per sq m since 2014

37 % of total value of real estate
certified or in the process of being
certified BREEAM in use

74 % of projects certified or in the
process of being certified BREEAM
new building since 2012

RH figures
+900 employees
50 % women managers

Societal figures

Over 1000 permanent or temporary
Jjobs created in our shopping centres

3917 days of CSR events (Job Fair,
Environmental Fair, collections, etc.)



@® AUCHAN
HOLDING
OWNERSHIP
OF CAPITAL

) 0 o) S]
N
97% ¢ AuchanHolding

FAMILY

SHAREHOLDERS

Unlisted company made up of family
and employee shareholders, Auchan
Holding combines two complementary
companies, Auchan Retail and Ceetrus,
and one has held a 49.3% equity
investment in Oney Bank alongside

3 [y BPCE since 2019.
EMPLOYEE
SHAREHOLDERS
EDGARD BONTE
General Manager
100%

Auchan|=ETAIL £CEETRUS oney

with citizens e for citizens

EDGARD VIANNEY BENOIT
BONTE MULLIEZ LHEUREUX
CEO CEO General Manager
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DECLARATION

BY THE PERSON
FOR THE FINANCIAL
REPORT

CROIX, 5 MARCH 2020

L

| certify that, to my knowledge, the financial statements have been prepared in compliance
with applicable accounting standards, and give a true view of the assets, financial situation
and results of operations of the company and of all of the companies included within the
consolidation scope. The management report provides an accurate description of the
business trends, results of operations and financial situation of the company and all of the
companies included in the consolidation scope, as well as a description of the main risks
and uncertainties that they face.

[ 1

Barthélémy Guislain
Chairman of the Board of Directors of Auchan Holding SA
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PRESENTATION OF THE BUSINESS AND MANAGEMENT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

Significant events and main changes in scope

A management report on Auchan Holding SA's annual financial statements is also prepared.

11

CHANGES IN THE STORE NETWORK

The number of points of sale operated by Auchan Retail
changed as follows in 2019:

® in Western Europe, the number of points of sale decreased
by a net 372 units, mainly due to the disposal of activities in
ltaly (-357) and the closure of sites in France (-14) and in Spain
(-12);

® in Central and Eastern Europe, the number of points of sale
decreased by a net 20 units, mainly in Russia (-28);

® in Asia and Africa, the number of points of sale decreased by
a net 126 units, of which -111 in China (mainly Auchan minute)
and -21in Vietham.

Including the franchised store network (279 points of sale in
2019 compared to 1,550 in 2018, particularly following the
disposal of the Retail business in ltaly), the total number of
points of sale was 2,293 at 31 December 2019.

CHANGE IN THE CONSOLIDATION SCOPE

The consolidation scope changed as follows during 2019:

Oney Bank - Acquisition of an equity interest by BPCE in
Oney Bank SA and transfer of control

After announcing that it had entered into exclusive negotiations
on 12 February 2019, Auchan Holding and BPCE entered into a
long-term partnership on 4 April 2019 with BPCE's acquisition
of a 50.1% stake in Oney Bank.

The effective completion of the transaction (closing) took place
on 22 October 2019 after obtaining the authorisations from the
competent authorities, namely the French and European
authorities.

This transaction was recorded in the consolidated financial
statements at 31 December 2019 as net income on the line "Net
income from assets held for sale and discontinued operations'
(see note 2.6.1 to the consolidated financial statements).

Oney Bank was reclassified under "Activity held for sale" from
31 December 2018 in compliance with the criteria set out in
IFRS 5.

From the transfer of control of Oney Bank to BPCE on
22 October 2019, the scope comprising Oney Bank and its
subsidiaries is accounted for using the equity method in the
consolidated financial statements of Auchan Holding, which
retains significant influence over Oney Bank.

Financial report 2019 |  AuchanHolding

SIGNIFICANT EVENTS AND MAIN CHANGES IN SCOPE

Auchan Retail Italy - Sale of operations to Conrad Group

On 13 May 2019, Auchan Retail International entered into an
agreement with Conad, an ltalian cooperative retail group, for
the sale of almost all of Auchan Retail's operations in Italy.

The disposal contract includes price adjustement clauses. The
effects of these clauses have been estimated in the financial
statements at the closing date.

In application of IFRS 5, the contributions of Auchan Spa (parent
company of the retail activities in Italy) and its subsidiaries to
the income statement and balance sheet were reclassified
under “net income from assets held for sale" and discontinued
operations”, “assets held for sale” and ‘“liabilities classified as
held for sale" in Auchan Holding's consolidated financial
statements from the 2019 half-year financial statements.

The sale of Auchan Spa's shares was completed on 31 July
2019. At that date, the activities of Auchan Retail in Italy and
their subsidiaries left the consolidation scope.

The net income for Auchan Retail activities in Italy up to 31 July
2019 (see note 2.6.2 to the consolidated financial statements)
was recorded under "Net income from assets held for sale and
discontinued operations". The sales transaction was recorded
as a net expense and recorded under the same item.

Auchan Retail Vietham - Withdrawal from the country and
sale of assets to Saigon Union of Trading Co-Operatives
(SGC)

On 14 May 2019, Auchan Retail announced its intention to
withdraw from Vietnam.

On 27 June 2019, several Share Purchase Agreements (SPAS)
were sighed by Marc One Member (a Viethamese company
wholly owned by Auchan Retail which acts as the holding
company for Auchan Retail's operations in Vietnam) and Saigon
Union of Trading Co-Operatives (SGC).

In application of IFRS 5, the contributions of Auchan Retail
Vietnam to the income statement and balance sheet were
reclassified under “net income from assets held for sale and
discontinued operations’, “Assets held for sale" and “Liabilities
classified as held for sale" in Auchan Holding's consolidated
financial statements from the 2019 half-year financial

statements.

Several agreements were completed since September 2019 for
the disposal of shares or assets.

These transactions were recorded in the consolidated financial
statements at 31 December 2019 as a net expense on the line
‘Net income after tax from assets held for sale and
discontinued operations" along with the net income for the
period (see note 2.6.2 to the consolidated financial statements).



PRESENTATION OF THE BUSINESS AND MANAGEMENT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

Auchan Retail Luxembourg and Ceetrus Luxembourg -
Proposed disposal of real estate assets

The project provides for the sale in 2020 of all real estate
assets held by Auchan Retail and Ceetrus in Luxembourg.
Auchan Retails' retail activities and the management and real
estate development activities of Ceetrus Luxembourg do not
enter into the project scope.

As the criteria of IFRS 5 have been met (an active programme
to locate a buyer is initiated and the sale is highly probable
within 12 months), the relevant assets of Auchan Retail
Luxembourg and Ceetrus Luxembourg were reclassified under
*Assets held for sale” in Auchan Holding's consolidated balance
sheet (see note 2.6.3 to the consolidated financial statements).

Ceetrus France - StatioNord proposal

On 22 February 2019, Ceetrus and SNCF Gares & Connexions
entered into partnership agreements for the proposed
transformation of the Gare du Nord by 2024.

A single purpose Semi-Public Company (société d'économie
mixte a opération unique - SEMOP) has been created and 34%
of the share capital is held by SNCF Gares & Connexions and
66% by Ceetrus. Ceetrus France - StatioNord proposal

Ceetrus Italy - Cascina Merlata acquisition

On 21 May 2019, the company Merlata Sviluppo was created by
Ceetrus (30%) and by Immobiliare Europea (‘IE", 70%). The
purpose of this operation is the creation of a major commercial
centre near Milan.

On g July 2019, Merlata Sviluppo completed its acquisition of
the company Merlata Mall Spa, created in partnership with
IE,which owns the construction project of the Merlata Mall
shopping centre.

Ceetrus France - Disposals

On 11 March 2019, Ceetrus sold a portfolio of sites composed of
nine assets to the company Carlyle, a partner of the Othrys
company.

On 2 April 2019, Ceetrus sold a portfolio of sites composed of
ten assets to the company BDG Invest.

OTHER SIGNIFICANT EVENTS

2019 was marked by the following other significant events:

Ceetrus Luxembourg - Acquisition of office buildings

On 17 January 2019, Ceetrus acquired office buildings and car
parks in the "SZK" (Stadtteilzentrum Kirchberg) condominium,
primarily comprising JBBK and Galerie Auchan Kirchberg
assets.

Ceetrus France - EuropaCity

On 7 November 2019, during the third Ecology Defense
Council, the Government announced that the EuropaCity
project was being abandoned. The prospects of receiving
compensation for the losses incurred by this decision through
misuse of authority have been analysed by the Group's
lawyers. The situation reflected in the consolidated financial
statements at 31 December 2019 corresponds to the most
probable estimated future situation.

Significant events and main changes in scope

Ceetrus - Financing issued

On 27 June 2019, Ceetrus secured bank financing of
€80 million maturing in in 2022.

On 27 June 2019, the Romanian company that owns the Coresi
Business Park project signed a credit agreement for €31 million
maturing in 2024.

In June 2019, Ceetrus Russia signed a credit agreement for
1,500 million rubles (approximately €21 million) maturing in
2024.

On 26 November 2019, Ceetrus raised €300 million by means
of a green bond issue maturing in November 2026 with a 2.75%
coupon.

Auchan Holding bond issues

In January 2019, Auchan Holding has proceeded to a new bond
issue as part of its EMTN programme for a nominal amount of
€1,000 million over 5 years at a fixed rate of 2.625%.

In April 2019, Auchan Holding has proceeded to a new bond
issue as part of its EMTN programme for a nominal amount of
€1,000 million over 6 years at a fixed rate of 2.375%.

Auchan Holding capital reductions

In the context of managing employee share ownership, the
Extraordinary General Meeting of Auchan Holding of 28 March
2019 authorised a total ceiling for capital reductions through
the purchase and cancellation of its own shares:

® 3 first capital reduction was performed on 26 April 2019:
355,077 shares were purchased at a unit price of €31853
(including a par value of €20) and then cancelled, reducing
Auchan Holding's share capital from €591,303360 to
€584,201,820;

® 3 second capital reduction was performed on 12 July 2019:
236,895 shares were purchased at a unit price of €31853
(including a par value of €20) and then cancelled. This
reduced Auchan Holding's share capital from €584,201,820 to
€579,463,920;

® 3 third capital reduction was performed on 20 December
2019: 58,647 shares were purchased at a unit price of €318.53
(including a par value of €20) and then cancelled. This
reduced Auchan Holding's share capital from €579,463,920
to €578,290,980.

Financial report 2019 | AuchanHolding
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PRESENTATION OF THE BUSINESS AND MANAGEMENT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

Activities and results

1.2 ACTIVITIES AND RESULTS

In accordance with IFRS 5 and for comparability purposes, the
figures extracted from the income statement that are
presented in this section include the reclassifications of the

1.21  AUCHAN RETAIL ACTIVITY

contributions  from divested activities or discontinued
operations (see note12 to the consolidated financial
statements) in 2019, 2018 and 2017.

At 31 December 2019, Auchan Retail operated in 12 countries through 921 hypermarkets, 746 convenience stores and 347

ultra-convenience stores.

The consolidated store network at 31 December 2019 breaks down as follows:

Ultra-convenience

Country Hypermarkets Convenience stores stores Notes
France 118 399 8

Spain 61 68 53

Portugal 30 29

Luxembourg 2 0

Poland 74 27

Hungary 19 0

Romania 31 26

Ukraine 18 o]

Russia 62 204 11

Senegal 1 17 13

Mainland China 486 1 197 &)
Taiwan 19 0 5

TOTAL 921 746 347

(1) of which 270 Auchan stores (including Auchan Minute) and 414 RT Mart stores.

Including the franchised store network (279 points of sale in 1.2.2 CEETRUS PROPERTY

2019 compared to 1,550 in 2018, particularly due to the MANAGEMENT ACTIVITY

disposal of the Retail business in lItaly), the total nhumber of
points of sale was 2,293 at 31 December 2019.

Auchan Retail generated revenue in 2019 of €45.8 billion (-1.4%
compared to 2018), including the sale of goods to franchisees.

Auchan Retail's activities outside of France accounted for
62.2% of total revenue.

Auchan Retail's Recurring Operating Income from continuing
operations increased by 106.6% to €790 million in 2019, thanks
to improved gross margin and controlled operating expenses,
including a €109 million positive impact from IFRS 16.

Financial report 2019 |  AuchanHolding

At 31 December 2019, the Group's property management
business, comprising Auchan Holding and its subsidiaries
managed 295 sites (mostly shopping malls and retailparks) in
12 countries, of which 242 were fully-owned or leased and 53
under management contracts.

Ceetrus operating income of €612 million in 2019, down 14.7%
compared to 2018. This reduction is related to the transfer in
2019 to Auchan Retail of the real estate activities in Mainland
China and Taiwan, which represented 114m in revenue from
ordinary activities in 2018. Thus, at constant scope, Ceetrus'
revenue increased by 7.9% with 54.5% generated outside
France.

Ceetrus' operating revenue increased by 12.0% to €216 million.



PRESENTATION OF THE BUSINESS AND MANAGEMENT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

Activities and results

1.2.3 COMMENTS ON THE 2019 FINANCIAL YEAR
Comments on the income statement

The revenue of consolidated entities amounted to €46 .4 billion, down 1.6% compared to 2018.

> REVENUE > EBITDA > NET INCOME

1 ,
47,169 46,415 2,013

2,084

- 946
- 1,255

2019 2017 2018 2019

2017 2018 2019 2017 2018

At constant exchange rates, revenue fell by 2.1%.
Auchan Retail accounted for 98.7% of revenue while property management activity accounted for 1.3%.
By geographical area, 38% of revenue is generated in France, 13% in Western Europe excluding France (Spain, Portugal and

Luxembourg), 20% in Eastern Europe (Poland, Hungary, Romania, Ukraine, Russia) and 29% in Asia (mainland China and Taiwan) and
Africa (Senegal).

> REVENUE BY GEOGRAPHICAL AREA IN 2019 > REVENUE BY ACTIVITY IN 2019

13% 20.4%

Ny S
28.4%

38% .
1.3%
2019 2019
M France & Asia M AuchanRetail 4 Ceetrus
. Western Europe excl France Africa

@ Central and Eastern Europe

Financial report 2019 | AuchanHolding 13




14

PRESENTATION OF THE BUSINESS AND MANAGEMENT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

Activities and results

Gross margin increased by 2.4% to €11,397 million, while the
margin rate increased to 24.6% in 2019 compared to 23.6% in
2018.

Current operating expenses (payroll expenses, external
expenses, depreciation, provisions and impairment, other
recurring operating income and expenses) decreased by 1.7%.

increased by 39.8% to €2,913 million (including a €653 million
positive impact from IFRS 16, see note 2.7 to the consolidated
financial statements). Excluding IFRS 16, EBITDA grew by 8.4%
to €2,260 million in 2019 compared to €2,084 million in 2018.

After taking into account non-recurring income and expenses,
operating income increased by €1,045 million to €863 million,
including a €24 million positive impact from IFRS 16 (see

Recurring Operating Income from continuing operations . ; )

increased by 734% to €1,042 million. EBITDA, ie. current note 2.7 to the consolidated financial statements).

operating income excluding non-recurring income and The non-reccuring items recorded under non-recurring income
expenses and depreciation, impairment and provisions®, and expenses.

Impairment of non-current assets and store closing costs

In 2019: mainly in Russia (-€55 million), China (-€50 million), Ukraine (-€39 million), of

which (-€29 million) on investment property.

In 2018: mainly in France (-€457 million), Russia (-€155 million), China (-€46 million),

Poland (-€44 million), of which (-€93 million) on investment property. (195) (778)
Auchan Retail France - Restructuring costs (30) 6
Auchan Holding - Share Buyback commitments © 36

Ceetrus France- Capital gain on disposal of (mainly Canyon and Undecima programme) 33

Auchan Retail International - Provisions for loss-making contracts (17)

Auchan Retail China - Extraordinary income on prepaid cards 5
Other revenue and expenses ()] (5)
TOTAL NON RECURRING INCOME AND EXPENSES (179) (784)

(1) Impact of the drop in value of the Auchan Holding share on the debt related to share buyback commitments

Financial income (expense) is broken down into:

® the net cost of financial debt, up to €59 million (compared to
€26 million in 2018);

® other financial income, up to €42 million (compared to
€13 million in 2018);

® other financial expenses, up to €321 million (compared to
€51 million in 2018), including a negative IFRS 16 impact of
€218 million (see note27 to the consolidated financial
statements).

Income before tax on consolidated companies amounted to
€524 million (compared to -€246 million in 2018). It was
unfavourably impacted by IFRS16 by €193 million (see
note 2.7 to the consolidated financial statements).

The effective tax rate rose to 44% in 2019, compared with -33%
in 2018. The effective tax rate in 2018 was not representative
as it was affected by the ‘"non-recurring income and
expenses” described above which do not usually have an
impact on the tax expense.

The share of net income or loss of associates was -€22 million
(-€3 million in 2018).

Net income from continuing operations amounted to
€274 million compared to -€331million in 2018, It was
unfavourably impacted by IFRS16 in the amount of
€158 million.

Net income from assets held for sale and discontinued
operations is a loss of €1,529 million. This amount includes
income from the disposal of activities (Oney Bank, Auchan
Retail in Italy and Vietnam) up to the date of loss of control, as
well as gains and losses from these disposals (see note 2.6.4
to the consolidated financial statements).

Given the income after tax of discontinued operations and
assets held for sale, the net income attributable to owners of
the parent company was a loss of -€1,255 million, including a
negative IFRS 16 impact of €164 million.

Cash flows from operations increased by 269% to
€2,161 million in 2019 (€1,703 million in 2018).

Comments on the financial position

Assets:

Current investments excluding business combinations
(acquisitions  of intangible assets, property, plant and
equipment and investment property) amounted to
€1,377 million. The volume of current investments is down
compared to 2018 (€1,720 million).

(1) Excluding allocations to and reversals of provisions and impairments, with the exception of allocations and reversals on inventory impairment.
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Activities and results

> CURRENT INVESTMENTS BY GEOGRAPHICAL AREA IN 2019 > CURRENT INVESTMENTS BY ACTIVITY IN 2019

72.4%
~
26.4% 26.7%
—
2019

M France M Asia M AuchanRetail 4 Ceetrus

am Western Europe excl. France Africa Oney Bank
@ Central and Eastern Europe

24.6% 21.1%

27.2% ' .

2019

The breakdown of investments was 27% in France (32% in 2018), 25% in Western Europe excluding France (25% in 2018), 21% in
Central and Eastern Europe (22% in 2018), 26% in Asia (20% in 2018) and 1% in Africa (stable).

Liabilities:
Total equity amounted to €9,853 million at 31 December 2019, Equity attributable to owners of the parent amounted to
compared to €11,448 million at 31 December 2018 (down €6,305 million, down €1,635 million. The main changes were as

€1,596 million). follows In Euros million:

Net income 2019 (1,463)
Capital reduction and treasury shares (193)
Exchange differences (mainly with the Russian, Chinese and Ukrainian subsidiaries) 114
First application of IFRS 16 net of deferred tax (112)
Change in debt related to put options granted and repurchase commitments (net of total deferred tax) 86
Changes in consolidation scope (25)
Other (42)
Non-controlling interests amounted to €3,548 million at 31December 2019 compared with €3,729 million at
compared to €3,509 million at 31 December 2018. 31 December 2018. It represented 39.3% of equity compared

with 32.6% at 31 December 2018, 1.8 years of cash flows from

Net financial debt, as defined in note 10.1 of the notes to the operations, and 1.3 years of EBITDA.

consolidated financial statements, amounted to €3,870 million
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PRESENTATION OF THE BUSINESS AND MANAGEMENT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

Corporate social responsibility

1.3

1.3.1  PRELIMINARY INFORMATION

Since the coming into force of Article 225 of the Grenelle 2 law,
Auchan Holding is required to communicate qualitative and/or
quantitative data, certified by an accredited external expert, on
all consolidated companies.

To ensure the quality and reliability of the data reported by
each Auchan Holding activity, a software package has been in
place since 2015 which consolidates the CSR KPIs and ensures
that alerts are triggered when there are unusually high
changes in data. All of the information input and all qualitative
and quantitative corrections made in the software are durably
traceable.

In 2018, the implementation in French law of European
Directive 2014/95/EU on the disclosure of non-financial and
diversity information led to the structure of this report being
reconsidered, refocusing it on the non-financial issues and risks
that are most material or have the greatest impacts. In
response to this change, while providing its internal and
external stakeholders with adequate information, Auchan
Retail's CSR Department has decided to consolidate and build
on the various existing work and studies in order to identify
‘major” and “minor" CSR themes.

The certified conclusions concerning the 2019 financial year
‘show no significant anomaly that would raise a question
concerning the sincerity of CSR information as a whole".

1.3.2 CONTINUING CSR COMMITMENTS

In 2019, Auchan Retail and Ceetrus continued their CSR actions
to meet both stakeholder expectations and the regulatory
obligations in the countries of operation of the companies.

For Auchan Retail, commitments were renewed and
formalised, in particular with the signature of new initiatives. For
example:

® in October, Auchan Retail joined the global coalition of 56
companies in the fashion and textile industry, committed to a
common core of major environmental goals in three areas:
stopping global warming, restoring biodiversity and
protecting the oceans;

® Auchan Retail France, which has made animal welfare one of
the main areas of focus of its Auchan responsible sourcing
channels since 2014, joined the Better Chicken Commitment
on 3 October 2019 to ensure that 100% of the chicken meat
used in Auchan's own brand offering will meet the most
stringent animal welfare criteria by 2026 at the latest. Led by
around thirty NGOs in Europe, this initiative aims to
significantly improve the conditions of breeding and
slaughter of chickens with more space per animal, breeds
with slower growth, the presence of perches and natural light
and more respectful slaughter methods. In 2026, more than
20% of the volumes in question will come from farms that
also guarantee access to fresh air for animals;
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® following Auchan Retail France in 2018, it was Auchan Retail
Spain's turn to join Too Good To Go in November 2019.
Through this partnership, Auchan Retail Spain and Too Good
To go aim to fight against food waste and promote
responsible consumption. In France, 290 stores have set up
partnerships with the app, representing over 350,000 baskets
saved for 2019.

Auchan Retail also wanted to deepen its knowledge of its
indirect carbon emissions. The work carried out has enabled
emissions to be estimated at around 100 tonnes of CO2
excluding RT-Mart China. Almost all of these emissions (97%)
come from upstream and downstream activities.

Amongst these indirect emissions, 58% are emitted during
product manufacturing and 28% during product use. During the
manufacturing phase, the consumer products, industrial fresh
products and traditional food sectors represent 85% of
emissions. Meat-based products represent around 16.5 million
tonnes of carbon equivalent on their own. During the product
use phase, fuel sold directly by Auchan Retail represents a
major impact (around 16 million tonnes).

For Ceetrus, 2019 saw the implementation of carbon
assessments in each of the 10 countries where it operates.
These are calculated based on scopes 1, 2 and 3.

These carbon assessments are the first stage in the
implementation of a climate strategy that is compatible with
limiting global warming to 1.5°C.

To improve its understanding of the impact of climate change
on its assets, Ceetrus also launched an analysis of the physical
risks related to climate change. The aim is to improve the
ability of buildings to adapt to the changes underway and plan
for risks during current and future projects.

All of the commitments and actions carried out during 2019 by
Auchan Retail and Ceetrus can be found in the 2019
non-financial performance statement.

1.3.3 DEFINITION OF CSR COMMITMENTS
In 2019, Auchan Retail and Ceetrus defined their CSR
commitments for the coming years.

Auchan Retail prepared a new corporate plan, "Auchan 2022".
This corporate project aims to profoundly transform Auchan
Retail's offering and traditional model in all of the countries in
which it operates, enabling it to more fully reflect the new
expectations of consumers and the public. It should allow
Auchan, as the brand whose very identity is linked to
‘democratising” consumption, to continue its historical
ambition: improving people's quality of life. This ambition is
reflected in two strategic pillars:

® being the leading advocate of good, healthy, local products
by selecting and designing a unique, fair and responsible
offering;

® being the creator of connections and experiences to improve
people's quality of life by ensuring that the physical locations
of its local platforms are connected to the areas where they
live.
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The corporate social responsibility strategy is at the heart of
the "Auchan 2022" project as it has become an essential factor
for its success. Auchan Retail's CSR approach has three priority
commitments:

® promoting good nutrition. CSR supports Auchan Retail's
approach of offering a fair and responsible range and helping
consumers to make the right nutritional choices (nutritional
labelling of its own-brand products, developing responsible
farming channels, reviewing our product recipes, etc.);

® fighting against waste and use of plastics. Following the
signature of the "National Pact on Plastic Packaging" by
Auchan Retail France, plastic packaging for food catering and
self-service fruit and vegetables will be eliminated by 2022.
Similarly, 100% Auchan brand products packaging will be
reusable, recyclable or compostable;

® managing our carbon footprint. In 2022, as part of its
commitment to COP 21 and the intermediate stages already
achieved, the energy consumption of stores will be reduced
by 25% (2014 baseline at constant scope). Similarly, 50% of the
electricity used by stores will be low carbon.

Ceetrus, defined its own CSR strategy in 2019. Aware of its
societal and environmental responsibility, Ceetrus aims to carry
out projects with a positive impact for all, from local residents
to the planet as a whole. Both in the way it works and in the
projects it develops, Ceetrus wants to preserve human and
environmental resources through respectful and innovative
working methods.

In 2018, Ceetrus launched the shared development of its CSR
strategy, reflecting its focus on improvement. With more than
700 people surveyed and more than 30 interviews with
employees, shareholders and partners, this listening phase laid
the foundations for the CSR strategy defined in 2019. Built upon
a twofold objective, Ceetrus' CSR strategy aims to be "Carbon
negative & Regions positive”

Through the "Carbon negative" objective, Ceetrus is committed
to helping preserve the climate. Today, for its sites and
projects:

® commitment to reducing its carbon footprint in order to limit
global warming by implementing the "1.5°C Trajectory";

Corporate social responsibility

® production of a positive impact on the regions by promoting
the ecological value of its land reserves and sites and by
improving biodiversity;

® boosting the transition to sustainable consumption methods
by offering responsible products and services in its shopping
centres and by supporting stores in developing positive
impact offerings.

For 2025, Ceetrus aims to make 100% of its sites and projects
compatible with a "1.5°C Trajectory”;

® 100% of its projects "Low Carbon";

® 100% of its projects with a net biodiversity gain;

® 100% of connected sites accessible using public transport;
® 100% of its sites with a “biodiversity” action plan;

® 100% of its major projects and sites certified "BREEAM®
excellent" and "BREEAM in use excellent”;

® 100% of leases including a responsibility clause;

® 100% of its sites and projects with a responsible and
second-hand offering;

Through the "Regions positive" objective, Ceetrus is committed
to generating a positive impact for the regions.

Today, for its sites and projects:

® engaging communities and local stakeholders by listening to
people's and the regions’ needs, by jointly building projects
and by transforming shopping centres in order to make them
into creators of links;

® awakening citizen action by making its centres partners of
local initiatives and by creating events to improve services,

® cnergising the economy and regional development by
supporting regional retailers and entrepreneurs and by
supporting the social integration of citizens.

For 2025, Ceetrus aims to have a positive impact via 100% of its
sites and projects:

® 100% of sites with areas made available to citizens;
® 100% of projects from a co-building approach with citizens;
® 100% of educational events;

® 100% of sites and projects supporting the employment and
employability of the general public.

(1) Building Research Establishment Environmental Assessment Method', a method for assessing the environmental performance of buildings - the

most widely used building certification standard globally.
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Events after the reporting period

14

On 14 January 2020, Auchan Retail announced its "Auchan
2022" corporate project with the aim of adapting its model, its
offering and its organisation to the new expectations of
consumers and citizens.

In this context, a voluntary departure plan for the "head office"
and "products" functions at Auchan Retail International, and the
support services for the regional sales organisation for the
French businesses has been drawn up. It was presented to the
staff representative bodies and would lead to a net reduction
of 517 positions (677 positions would be cut, of which 652 were
held on the day of the announcement and 135 positions would
be created).

The consequences of this announcement have not been
incorporated in the 2019 financial statements (in accordance
with international accounting standards).

On 13 February 2020, the Combined Shareholders' Meeting of
Auchan Holding SA decided to modify the company's
governance by adopting the management structure of a public
limited company (société anonyme) with a Board of Directors.

1.5 OUTLOOK

Auchan Holding businesses achieved their objectives in 2019.
Auchan Holding has reaffirmed its desire to reduce its debt by
improving its operations, continuing with asset disposals to
which it is already committed and supporting shareholders in
waiving dividend payments for 2020 and 2021. Trends in
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On the same date, the Board of Directors appointed Mr
Barthélémy Guislain as Chairman of the Board of Directors and
Mr Edgard Bonte as General Manager of the company.

The COVID-19 (coronavirus) epidemic, in which China is the
main infection site, is likely to impact the activities of Sun Art
Retail Group, Auchan Retail's subsidiary in China, and
consequently, the financial statements of Auchan Holding in
2020. At the date of this report, the epidemic has not had a
significant impact on the activities of Sun Art Retail Group. In
collaboration with the local authorities, to fight against the
spread of the epidemic, several shopping centre tenants have,
nevertheless, been forced to temporarily suspend their
activities. The situation in China is being closely monitored by
the management teams of Sun Art Retail Group and Auchan
Retail, and discussions are on-going with the authorities to
enable the closed stores to be reopened and thus reduce the
impact on rents received by Sun Art Retail Group. It is too early
to measure all of the consequences of the COVID-19 epidemic
on the 2020 financial year.

economic outcomes are, however, dependent on the impact of
COVID-19 on the Chinese economy and Sun Art Retail results,
which it is too early to assess, as well as the virus's impact on
other countries where Auchan Retail and Ceetrus operate.
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RISK MANAGEMENT
Financial risk management

21

During the usual course of their business, Auchan Holding and
its subsidiaries are exposed to interest rate, foreign exchange,
credit and liquidity risks. They use derivative financial
instruments to mitigate these risks.

Auchan Holding and its subsidiaries have put in place an
organisation that enables centralised management of market
risks (liquidity, interest rate and foreign exchange risk).

See note 104 of the notes to the financial statements for a
fuller description of financial risk management, which is
summarised below.

211  CREDIT RISK

Auchan Holding and its subsidiaries work solely with a list of
banks authorised by Auchan Holding's general management
for financing and interest rate and foreign exchange
derivatives.

With regard to financial investments, the policy of Auchan
Holding and its subsidiaries is to invest cash surpluses with
authorised counterparties in amounts and for maturities which
are decided by the Finance Committee, based on a rating
scale.

Trade receivables and other receivables do not involve any
significant risk.

2.1.2 LIQUIDITY RISK

The policy of Auchan Holding and its subsidiaries is to maintain
adequate medium and long-term funding at all times to cover
their needs at the bottom of the seasonal cycle and provide
themselves with a safety margin.

Auchan Holding and its subsidiaries adopts a refinancing policy
aimed at diversifying sources of refinancing (bond issuance,
bank loans, etc) and their counterparties to ensure an
adequate distribution of funding.

Auchan Holding and its subsidiaries have also confirmed
refinancing lines with other banks to guarantee a minimum
level of flexibility in the event of a liquidity crisis.

The medium and long-term bank financing facilities contain the
usual commitment and default clauses for this type of contract,
i.e. undertaking to maintain the loan at its initial level of seniority
(pari-passu), limits on the collateral provided to other lenders
(negative pledge), limits on substantial asset sales, and
cross-default and material adverse change clauses.

Auchan Holding SA's Euro Medium Term Note (EMTN)
programme, under which bonds are issued, contains an
undertaking limiting collateral provided to other bond holders
(negative pledge) and a cross-default clause.

Some medium and long-term bank financing facilities
(confirmed credit lines not used as at 31 December 2019) and
private bond placements in the United States contain a
‘callability’clause in the event of non-compliance with certain
ratios at the balance sheet date, including the following ratio:
consolidated net financial debt/consolidated EBITDA < 3.5.

The Group complied with these ratios at 31 December 2019.
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None of the financial borrowings includes any commitment or
default clause linked to a downgrade of Auchan Holding's
ratings.

2.1.3 INTEREST RATE RISK

Auchan Holding and its subsidiaries use interest rate
derivatives with the sole aim of reducing their exposure to the
impact of changes in interest rates on their debt. Transactions
on the derivative markets are undertaken solely for hedging
purposes.

Interest rate transactions designated as fair value hedges
concern transactions to change bond debt into floating rate
debt.

Macro-hedging transactions are aimed at protecting earnings
against a possible rise in interest rates over the short term.
They consist of swaps in which Auchan is a fixed rate borrower
and a floating rate lender, or of caps or swaptions. These
transactions are recorded as either for “trading”, or as “cashflow
hedges".

Interest rate transactions designated as cash flow hedges
concern caps and swaps involving fixed-rate borrowing and
floating-rate lending. The purpose of these hedges is to fix the
interest rate on a portion of the floating-rate debt taken out to
finance assets, and thus secure future “financial” income.

214 FOREIGN EXCHANGE RISK

Auchan Holding and its subsidiaries are exposed to foreign
exchange risk with:

® purchases of goods (transactional foreign exchange);

® internal and external financing denominated in a currency
other than the euro (balance sheet risk);

® the value of subsidiaries' net assets in foreign currencies (net
investment hedges).
At 31 December 2019, the main currencies concerned were the

US dollar, Polish zloty, Hungarian forint, Russian rouble, and
Romanian leu.

Foreign exchange transactions that qualify as cash flow
hedges consist of foreign exchange swaps and forward foreign
exchange purchases or sales. These transactions are used to
hedge projected dividends, goods purchasing and rental flows
denominated in foreign currencies.

Transactions to hedge translation risk concern foreign currency
loans granted to foreign subsidiaries (outside the euro zone).

At 31 December 2019, no derivative instrument was qualified as
a hedge of a net investment.

FINANCIAL RISKS LINKED
TO THE IMPACT OF CLIMATE
CHANGE

2.1.5

Auchan Holding's companies are exposed to the effects of
climate change in the majority of countries in which they
operate. Their activities, assets and employees may be directly
or indirectly impacted. As such, financial consequences are
possible. The main risk identified in relation to climate change
is the increase in the number of extreme climatic events:
drought in areas already subject to water scarcity, storms,



flooding and heavy snowfall Such events can hamper the
stores' sales activities and supply operations.

They may also give rise to an increase in raw material prices
over the short, medium (poor harvests) or long (fall in farm
yields) term. Given this, Auchan Retail is developing avenues
and diversifying its sourcing.

Failure to anticipate or take into account legislative measures
arising from the incorporation of international commitments on
the reduction of greenhouse gas emissions into local
legislation could give rise to exceptional unplanned
expenditure. Active monitoring of the various technical issues
has therefore been organised to anticipate as much as possible
future regulatory developments.

Auchan  Holding's  companies  undertake  voluntary
commitments to help combat global warming. For example,
during the One Planet Summit, Auchan Retail confirmed the
goal expressed at COP 21 in 2015 to reduce the energy intensity
of its stores by 20% in 2019, compared to 2014. The objective
was achieved at the end of 2019 with a reduction of 21,5%. This

2.2

This section covers the internal control and risk management
procedures, implemented for all of the consolidated
companies for the preparation and treatment of accounting
and financial information.

221 PROCEDURES RELATED

TO THE PRODUCTION

OF FINANCIAL STATEMENTS
2.2.1.1 Management and structure

of Auchan Holding's Finance Division

The General Secretary relies on treasury, accounting,
consolidation and reporting, legal and tax departments of
Auchan Retail for the production of the financial statements.

The Finance Division of Auchan Holding (the "Company"), which
is made up of the aforementioned departments, sets out a
calendar of:

® month-end closures;

® monthly cash flow reports;

® quarterly, half-yearly and annual closures;

® condensed half-yearly pre-closure meetings;

® pre-closure meetings for the hard close
consolidated financial statements.

regarding

The annual targets and budgets for all of the core businesses are
managed by the Reporting team.

The Performance and Reporting (for Retaill departments
produce analytical information for operational management
requirements. They play a key role within the Company.

RISK MANAGEMENT
2.2 Internal control procedure

energy efficiency drive continues and will enable a significant
reduction in the company's carbon footprint in the countries in
which it operates where the energy mix is high carbon. It is
further completed by measures to reduce leakage of
refrigerants and the gradual replacement of fluids that have
the most harmful climate effects.

Auchan Retail is also helping to limit food waste through the
development of a bulk products offering, rigorous monitoring
of its inventory markdown rate, and the donation of food to
associations where possible. Auchan Retail also endeavours to
give waste from its stores a second life through recycling,
methanisation or energy recovery.

21.6 OTHER RISKS

Auchan Holding and its subsidiaries do not enter into hedging
transactions other than foreign exchange and interest rate
derivatives transactions.

INTERNAL CONTROL PROCEDURE

A Chief Financial Officer and/or management controller
(performance controller for Retail) is assigned to each
Company activity and each country, to whom an accounts
manager and accounting team report. The Chief Financial
Officers are appointed jointly by the Country Operational
Department and Core Business Finance Division; the country
management controllers (performance controllers for Retail)
are appointed jointly by the Country Operational Department
and Core Business Management Control Department
(Performance Department for Retail).

The Company employs qualified accounting personnel who
ensure appropriate accounting practices in line with generally
accepted accounting standards. These employees are trained
in the accounting systems used.

2.2.1.2 Computerised accounting systems

Accounting operations and events are entered either directly in
the standard accounting software applications or via upstream
applications (in-house or standard applications). This input
generates accounting entries which are automatically or
manually entered in the standard accounting applications.
These interfaces and entries are subject to automatic or
manual controls.

The standard accounting applications are implemented and set
up by functional and technical administrators, who define the
functionalities, the accounting policies and the financial
statements that may be created.

Financial report 2019 | AuchanHolding

21




22

RISK MANAGEMENT
Internal control procedure

2.2.1.3 Accounting policies

Auchan Holding's consolidated financial statements are
established in accordance with the International Financial
Reporting Standards (IFRS) published by the International
Accounting Standards Board and approved by the European
Union on 31 December 2019. These statements are prepared
based on the information communicated by the core
businesses'Finance Divisions. In this regard, a reporting and
consolidation framework (manual of principles and accounting
rules, chart of accounts) has been established and distributed
to the core businesses. It is updated regularly and can now be
consulted on the intranet, including by the Statutory Auditors.

An accounting framework also exists for each country. It is
linked to the consolidation chart of accounts and featured in
the accounting system, and contains mandatory accounting
rules. The accounting framework for each country is defined,
updated and documented by the country or international
methodology department.

An international department which reports to Auchan Retail is
responsible for the functional administration of the shared
accounting application “Oracle Financials” (general ledger and
sub-ledger accounting).

2.2.1.4 Procedures for approving the individual
and consolidated financial statements

Auchan Holding and its subsidiaries prepare both quarterly
individual and quarterly consolidated financial statements. The
30 June and 31 December closure dates are subject to a
limited review and audit by the Statutory Auditors. They are
presented to the Auchan Holding Audit Committee before
being published. The statements dated 31 March and 30
September are sent to the members of the Board of Directors,
the Audit Committee and the Statutory Auditors, but they do
not undergo an audit or limited review.

Since 1 January 2016, specific Audit Committees have been
established for Auchan Retail International and Ceetrus. The
role of the Audit Committees is to review the accounts and
accounting closure options specific to each of the two core
businesses.

A report of the Statutory Auditors' observations and findings is
prepared and distributed to the local Finance Division initially,
and subsequently in a more centralised manner to the General
Secretariat of Auchan Holding and the Audit Committees of
Auchan Holding and the two core businesses.

The main procedures to be carried out are as follows:

A) Concerning the individual financial statements

The interim statements are prepared using the same valuation
and presentation methods as the annual statements closing on
31 December. All statements are finalised before the end of the
month that follows the quarter end.

B) Concerning the consolidated financial statements

The accounts are consolidated using the shared application
Hypérion (HFM), which is implemented at all of Auchan
Holding's subsidiaries. It uses the shared consolidation chart of
accounts, a methodology that is updated every quarter and
IFRS-compliant accounting rules and methods. The chart of
accounts is defined and documented by Auchan Holding's
Consolidation Department, which configures the consolidation
tool accordingly.

The subsidiaries transmit their data using a mandatory
pre-defined format via the shared consolidation tool Hypérion
(HFM), which prepares the financial information for all phases
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of consolidation, thus ensuring that it is coherent and
homogeneous.

The half-yearly and annual consolidation and reporting process
incorporates, via the same shared tool, the compilation of
information for the notes to Auchan Holding's consolidated
financial statements (for instance, the commitments of Auchan
Holding and its subsidiaries).

C) Pre-closure meetings

The accounting closure process described above is completed
by pre-closure meetings in June (for the 30 June closure),
November (for the 31 December closure) and on 30 November
for the hard close. The main Finance Division heads of the core
relevant businesses attend these meetings along with the
finance team of the country and core business concerned.

The pre-closure meetings, hard close and interim closures are
used to prepare for the annual closure by anticipating the
treatment of significant events and specific operations such as
acquisitions/disposals, mergers, valuation of the Company's
assets and investment property, and identification and
measurement of risks.

D) Accounts closure meetings

The annual and consolidated financial statements are audited
and are presented to the Audit Committee in February.

2.2.2 PROCEDURES WITH AN IMPACT
ON THE ACCOUNTING
AND FINANCIAL INFORMATION
2.2.2.1 Procedures related to the management

and monitoring of inventories

An inventory of “fresh products” is carried out physically at all
stores every month, and adjustments are made where
necessary.

A full physical inventory is carried out on all other products
twice a year or on a rolling basis, at all stores and warehouses.
These inventories, along with the impairment entries, are
monitored on a sample basis by the Statutory Auditors and
Internal Audit Departments.

2.2.2.2 Procedures for monitoring inventories
and valuing non-current assets

There is a procedure in place setting out the rules for
approving investments for all projects of a significant value.
Agreement is given based on the Internal Rate of Return (IRR)
and the return on capital employed. An audit of the actual
profitability of key projects is requested after three years. It is
carried out by the Financial Control Department (or
Performance Department in the Retail activity).

The Financial Control Department of each entity oversees
budget monitoring of all major investment projects.

The recoverable value of property, plant and equipment and
intangible assets is tested for impairment as soon as there is
any indication of a loss of value. This test is carried out once a
year for assets with an indefinite life span.

Investment property is valued on an annual basis by experts to
establish its fair value. These valuations are exhaustive where
Ceetrus is concerned but carried out on a sample basis for
each country where Auchan Retail is concerned.

Brand management is centralised at the head office.



2.2.2.3 Procedures for monitoring
and documenting benefits granted
to employees

The Company lists and records all benefits granted to
employees. Each core business participates in the setting up of
retirement plans for employees in accordance with the laws
and practices of each country. The larger plans are assessed
each year by independent actuaries and other plans are
assessed regularly.

2.2.2.4 Procedures for monitoring cash

A report on Auchan Holding's financial debt and financial
revenue is created with a view to consolidating the actual data.
This is done using the same software application as that used
by Auchan Retail International's Consolidation and Reporting
Department (management control). The report enables Auchan
Holding's Treasury Department to monitor and respond quickly
to changes in the financial debt and financial revenue in
relation to the budget. The report is sent, mid-month, to
Auchan Holding's General Secretary. At the start of 2013, the
treasury charter setting out in precise detail the roles and
responsibilities of the different entities was reviewed by the
Finance Committee and distributed to all subsidiaries. At the

2.3 VIGILANCE PLAN

2.3.1 INTRODUCTION

Act No. 2017-399 on the duty of care of parent companies and
contracting companies was published in March 2017. Under
this law, the companies concerned must adopt measures to
ensure that their supply chain does not entail breaches of
human rights or fundamental freedoms, or impinge on
protection of the environment and the health and safety of
people in the short, medium and long terms.

Over the last 20 years or so, Auchan Holding's companies have
been working to continuously improve their supply chains in all
countries in which they operate. The duty of care Committee
prepares a report to date of the actions undertaken by the
different departments.

SCOPE USED FOR THE VIGILANCE
PLAN

2.3.2

2.3.2.1 Company scope

Auchan Holding principally groups together the following
activities: Auchan Retail's retail distribution business and the
property management business (principally, Ceetrus).

RISK MANAGEMENT
Vigilance plan

time of publication of this document, this charter is in the
process of being reworked. The list of authorised products and
counterparties is reviewed every year by Auchan Holding's
Finance Committee and communicated to the subsidiaries.
Moreover, every month the subsidiaries send Auchan Holding's
Treasury Department a standardised treasury report, on a
monthly basis, showing details of all credit facilities authorised,
used and available, and investments. This data is consolidated
and a quarterly liquidity report is prepared and sent to Auchan
Holding's General Secretary. Lastly, a quarterly treasury report
is prepared, taking into account all market risks (interest rate,
foreign exchange and counterparty). It is sent on D+25 after the
end of each quarter to Auchan Holding's General Secretary.

2.2.2.5 Legal and tax policies

The legal and tax policies and key related operations are
presented on a regular basis either to the Finance Committee
or the Board of Directors.

The validation of legal structures is overseen by the Legal and
Tax Department in collaboration with the core business
Finance Divisions, and is updated quarterly.

Risk management in each of these businesses is subject to
global and specific procedures that are closely correlated with
the activity carried out. In addition to their CSR and audit
activities, these core businesses are gradually implementing
compliance programmes, specifically in the fight against
corruption. The Auchan Holding Ethics Charter, which was
reviewed in 2017, reasserts the core businesses' position on
fundamental subjects such as human rights, or respect for the
environment.

Auchan Holding has decided to keep its focus on the vigilance
plan implemented within Auchan Retail because it is the
dominant economic player within the Group.

2.3.2.2 Scope of suppliers concerned

Auchan Retail uses different channels to supply all of its
activities: local purchasing, its purchasing centre and a
dedicated subsidiary responsible for the design and supply of
Auchan-brand products. These different categories of products
supplied all undergo a risk evaluation.
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2.3.2.3 Scope of the risk environment

On the basis of the law on the duty of care and taking into
account recognised international frameworks such as the
UNGPs®, Auchan Retail worked on a definition of a risk
environment appropriate to the diverse range of its activities in
order to assess the major risks to which the Group is potentially
exposed.

The risks taken into account under Auchan Retail's application
of the law on the duty of care are as follows:

® human rights and fundamental liberties: child labour, forced
labour, failure to comply with the freedom of association and
to strike, discrimination and intolerance of diversity, failure to
comply with the rights of indigenous peoples, failure to
comply with the laws governing migrant workers, excessive
working hours, wages below legal thresholds, harassment
and abuse, wage inequality, failure to comply with animal
rights;

® health and safety: safety of buildings, accidents in the
workplace, toxic substances in the workplace, industrial
accidents, health and safety of consumers;

® environment: water, land and air pollution, destruction of
biodiversity, climate change, water shortage, inappropriate
use of land, potential consequences of the use of chemical
inputs.

2.3.3 RISK MAPPING

After being reviewed by the duty of care Committee, the
mapping prepared at the end of 2018 was unchanged. The
methodology and the main commitments drawn from this
initial mapping are presented here for information purposes.

2.3.3.1 Risk mapping methodology

2.3.3.1.1 Risk mapping

The inherent risk mapping involves an in-depth analysis using
information from both inside and outside the company. The
risks are assessed based on meetings with the most qualified
internal teams (Purchasing, Sourcing, Quality, Internal Audit,
Risks, HR, Product Design), an in-depth examination of the
existing documentation and a review of the material concerning
each stage and component of Auchan Retail's supply chain.

2.3.3.1.2 Reporting format

To carry out the risk mapping, more than 5,000 ‘“triplets” were
analysed. Each triplet was ascertained according to three criteria:

® the activity or product or service category (for example, fruit
and vegetables, hygiene and cosmetics, leisure, etc));

® the nature of the risk (for example, unsuitable workplace
environment and housing);

® product's country of origin, goods and services from that
country.

Despite the methodological limits inherent in the nature of this
exercise, the mapping provides a clear overview of the main
risks in terms of breaching human rights and fundamental
freedoms, and affecting the health and safety of people, and
the environment.

(1) United Nations Guiding Principles on Business and Human Rights
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2.3.3.1.3 Reporting by activity
Risk mapping is divided specifically into broad categories:

® own activities: these cover the direct risk related to operating
the company's sites including the human resources
management aspect;

® direct food or non-food purchases: that is to say, products
intended for sale in-store;

® indirect purchases: that is to say, purchases required in order
to operate the company's sites. These may include physical
goods (furniture, IT equipment) or the provision of services
(transport, site cleaning, energy purchases).

2.3.3.2 Key learnings

2.3.3.2.1 Geographic origin of the risk

One of the first lessons of the mapping is a disconnection,
sometimes significant, between the countries where the main
risks originate and the countries where Auchan Retail operates.
By way of example, India appears as a source of major risks in
the general merchandise and toys segment, although Auchan
Retail is not physically present in the country. Spain, for its part,
appears as the source of serious risks with regards to fruit and
vegetables because of its significant exports to European
Union countries.

2.3.3.2.2 Summary of the principal risks by category

Because of its sector of activity and the wide range of the
goods and services it offers, the CSR risks in terms of Auchan
Retail's business are numerous and the potential likelihood of
their occurrence varies according to the country where the risk
originates. The basic objective of the methodology used is
therefore to rank the CSR risks.
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The table below offers a summary of the principal risks identified, thus allowing the company to prioritise its CSR risk reduction

initiatives, in addition to those already launched.

Country Products/material
Type of risk where risk originates causing the risk
Specific activities Health and safety at work China N/A
Fundamental freedoms China N/A
Non-food direct purchases Health and safety at work China Leisure, EEGP, textiles, household
India Household
Bangladesh Textiles
Fundamental freedoms China Leisure, EEGP, textiles, household
India Household
Bangladesh Textiles
Environment Bangladesh Textiles
Direct food purchases Health and safety at work Spain Fish
Environment Spain Meat, dairy products and egg
products
Indirect purchases Health and safety at work China Construction
France Construction, transport, marketing

REGULAR EVALUATION

OF THE SITUATION

OF SUBSIDIARIES,
SUBCONTRACTORS OR SUPPLIERS

2.3.4

In order to assess the extent to which its requirements
(particularly in the area of employment) are applied, Auchan
Retail performs audits at the production sites of its suppliers
using the same set of criteria for each country.

Accordingly, 1,127 social audits of the Products and Flows
Department's suppliers were carried out in 2019. Most of these
suppliers are from Asian countries. These audits are
supplemented more broadly by local audits conducted by
business units that are authorised to source own brand
products directly.

Aware of the risk that obscure outsourcing raises in terms of
breaching human rights and fundamental freedoms and
affecting the health and safety of people and the environment,
specific checks in this respect are carried out to ensure strict
prohibition. The Products and Flows Department's direct
suppliers must accordingly declare their direct and indirect
production sites through a specific information system, and
comply with current control regulations prior to every order,
together with random checks. Accordingly, 1,212 random
traceability controls (RTCs) were carried out in 2019. The results
of these audits are also used to provide information for risk
mapping purposes. This risk mapping will be updated in the
event of a notable change in the company's activity or the
identification of an emerging risk that was previously not
identified.

Auchan Retail also conducts environmental audits to ensure
accurate monitoring, ensuring compliance with certain
environmental standards by Auchan Retail suppliers, following
their referencing.

18 environmental audits were carried out according to the ICS
environmental audit framework. They make it possible to
check in particular the conformity of the factories with regard
to:

® environmental management system;
® cnergy consumption;

® water consumption;

® used water treatment and effluent;
® emissions release into the air;

® waste management;

® pollution prevention
hazardous substances;

and hazardous and potentially

® emergency response management.

In 2019, these audits were performed on factories of partner
textile suppliers in China, Vietnam, Indonesia and Cambodia.
They highlighted failures in terms of waste management and
water treatment. Action plans were implemented in 2019 and
will continue in 2020 to eliminate the discrepancies identified.

In addition, Auchan Retail's responsible purchasing approach
incorporates quality requirements and social criteria from the
beginning of the supplier referencing process. These
requirements and criteria are subject to audits prior to any
listing. Accordingly, 341 quality audits were carried out
internally by the Products and Flows Department in 2019 for
non-food suppliers of Auchan brand products managed by the
sourcing offices.
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In 2013, Auchan Retail put in place a responsible purchasing
training programme for a large audience: purchasers, product
managers, negotiators, quality control engineers in all
countries, and members of the Products and Flows
Department, especially sourcing offices. Updated in 2019, its
purpose is to help participants identify the main rules
applicable in their profession, to implement the procedure and
steps of referencing and dereferencing suppliers (social,
economic and quality criteria, audits including those aimed at
identifying cases of undeclared subcontracting), and to adopt
the appropriate postures on topics that fall under CSR. This
year, it notably incorporated an awareness-raising course on
the Sapin Il law and the duty of care. This training is provided
to all purchasing office employees. In the countries, this
training is given to employees of the Product Departments.

Finally, Auchan Retail monitors emerging risks through its
Ethics or CSR Committees that have been introduced in all of
the countries in which it operates.

ACTIONS IMPLEMENTED
TO MITIGATE RISKS AND PREVENT
SERIOUS HARM

2.3.5

The social audits conducted at the suppliers, regardless of the
framework used, ensure that there are no breaches of human
rights or fundamental liberties - child labour or forced labour,
discrimination, disciplinary practices, or serious shortcomings
in the protection of health and safety. They are carried out
before suppliers are listed and also help to spread best
practices, raise awareness among suppliers, and subsequently
reduce all breaches of individual rights in the short, medium
and long terms.

In Bangladesh, Auchan Retail is a signatory to the Accord on
Fire and Building Safety, the aim of which is to ensure that
buildings are safe and healthy, and that basic safety measures
for the prevention of risks in the textile industry are applied.
The Accord covers more than 1,600 textile plants in
Bangladesh whose safety levels have clearly improved thanks
to the inspections and to the regular checks carried out at the
initiative of the parties, in the expectation that the local
authorities will assume the role. At end 2019, 94% of the initial
instances of non-compliance revealed through audits have
been resolved. The remainder is due to delays in validation by
the competent bodies (necessary step to start the works),
decisions to relocate factories in new buildings, as well as the
time required for completion of all remediations. (especially in
factories that have just joined the Accord).

Unannounced audits to combat obscure outsourcing have
helped to raise awareness among suppliers of the issues and
risks this practice raises across the entire supply chain. This can
even lead to immediately cutting contractual relationships with
an offending supplier.
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In addition to these audits, the Auchan Holding companies
have defined an ethics policy which comprises:

® an Ethics Charter: it is common to all countries and to the
two businesses and, for Auchan Holding, it reaffirms all of
the ethical principles guiding its relationships with
stakeholders -  employees,  customers,  partners,
shareholders and civil society;

® 3 code of business ethics: this also draws on the Ethics
Charter and is intended for all Auchan Retail's economic
partners (suppliers of tradeable and non-tradeable goods,
subcontractors of suppliers). It is attached to the general
terms and conditions of sale. They agree to comply with its
principles and to ensure that their own subcontractors and
partners do the same;

® day-to-day ethical guidelines: this draws on the Ethics
Charter and is intended for all Auchan Retail employees. It
describes the types of conduct that should be avoided
within the company and addresses various topics such as
conflicts of interests, rules with respect to gifts or invitations,
etc.

In 2019, Auchan Retail supplemented this risk management
through quarterly events with Products and Flows Department
'partner" suppliers to ensure that the CSR policies are
understood, train their teams and monitor on-going actions.

This policy is communicated to employees and coordinated
by Ethics Committees by country. Auchan Retail also includes
a clause in its contracts with suppliers requiring that they
comply with human rights.

In order to reinforce its ethical approach, Auchan Retail has set
up a Corporate Ethics Committee, which met for the first time
in October. It is chaired by the Human Resources,
Transformation and CSR Director and co-coordinated by the
General Secretary. It comprises the Corporate Internal Audit
Director, the General Manager, Spain, a store manager who
also chairs the Supervisory Board of Valfrance, the Sourcing
and Quality Director in the Products and Flows Department,
the Auchan Retail Head of Legal and Tax, the Executive Officer
of Foundations and Auchan Retail's Ethics Coordination Unit
and a qualified external person. Its task is to check the
consistency between the company's values of trust, openness
and excellence and its communications, employees and
actions. This committee aims to deal with issues that go
beyond the regulatory, legislative and legal framework. It will
deal with societal issues and will nurture an approach that
involves investigating broader issues that also affect product
marketing.

In 2019, Auchan Retail opened up the whistle-blowing system
provided for by the law on the duty of care to all of its
stakeholders, and not just to suppliers.
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2.3.6 2020 PROGRESS PLAN

In order to continue the work conducted in 2019, in 2020,
Auchan Retail will update its risk mapping by assessing the
mitigatory impact of the initiatives implemented in 2018 and
2019.

A progress report on the CSR risk reduction process will be
presented to the social partners on the European Works
Council through the specific CSR Committee.

Regular reports on the alerts received and the scope of
corrective actions will be made to the Compliance Committee
then shared with the duty of vigilance Committee.

2.3.7 SYSTEM FOR MONITORING
MEASURES IMPLEMENTED

The Steering committee responsible for duty of care issues
comprises representatives from the CSR department, Internal
Audit Department, Risk and Compliance Department, and
indirect purchasing, and food and non-food product quality
representatives. It meets twice a year. Meeting minutes are
shared with the Auchan Retail CODIR.

A wider range of information will be shared with this
committee in 2020. It will notably centralise all the actions
carried out by all of the Company's departments during the
two set meetings. This organisation will enable the various
initiatives to be carried out in a coordinated and shared
manner. In particular, it will be responsible for working with the
company's other departments in order to ascertain the most
appropriate entity and/or individual to be responsible for
managing the actions identified to reduce each
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CONSOLIDATED FINANCIAL STATEMENTS
Consolidated Financial statements 2019 and 2018

3.1 CONSOLIDATED FINANCIAL STATEMENTS
FINANCIAL YEARS ENDED 31 DECEMBER 2019 AND 31 DECEMBER 2018

3.1.1 CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Assets (in €m) Notes 2018

Goodwill 6.1 3,021 2,092
Other intangible assets 6.2 1,069 1,036
Property, plant and equipment 6.3 11,768 10,941
Investment property 6.4 5,099 5264
Investments in associates 7 485 222
Credit activity (0) [¢)
Other non-current financial assets 10.5 565 436
Non-current derivative financial instruments 10.4 124 126
Deferred tax assets 111 438 342
NON-CURRENT ASSETS 22,569 21,359
Inventories 35 4,875 4,797
Credit activity (0) 136
Trade receivables 10.5 542 498
Current tax assets 111 148 158
Other current receivables 10.5 1957 2,444
Current derivative financial instruments 10.4 80 123
Cash and cash equivalents 10.1 3,674 3.420
Assets classified as held for sale® 2.6 642 3,001
CURRENT ASSETS 11,018 14,576
TOTAL ASSETS 34,487 35,935

(1) The Group applied IFRS 16 - Leases for the first time on 1 January 2019, using the simplified retrospective approach. According to this approach,
comparative information is not restated and the net tax impact of the standard's initial application outlined in note 2.7 was reported under equity
on 1 January 2019.

(2) As of 31 December 2019, includes assets and liabilities primarily relating to Luxembourg. As of 31 December 2018, includes assets and liabilities
relating to Oney Bank.
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Equity and liabilities (in €m) Notes 2018

Share capital 813 578 501
Share premiums 1,914 1,673
Reserves and net income attributable to owners of the parent 3,813 5,674
EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENT 6,305 7,939
Non-controlling interests 817 3,548 3,509
TOTAL EQUITY 9,853 11,448
Provisions 0.1 248 265
Non-current borrowings and other financial liabilities 10.6 6,390 4,108
Debts financing the credit activity (0) 462
Non-current derivative financial instruments 10.4 18 17
Other non-current liabilities 10.6 3,041 458
Deferred tax liabilities 111 509 531
NON-CURRENT LIABILITIES 10,206 5,931
Provisions 01 415 284
Current borrowings and other financial liabilities 10.6 1,313 3,162
Debts financing the credit activity o 399
Current derivative financial instruments 10.4 29 22
Trade payables 10.6 7.572 8,457
Current tax liabilities 111 115 119
Other current liabilities 10.6 4,955 4,375
Liabilities classified as held for sale® 2.6 28 1,738
CURRENT LIABILITIES 14,428 18,557
TOTAL EQUITY AND LIABILITIES 34,487 35,935

(1) The Group applied IFRS 16 - Leases for the first time on 1 January 2019, using the simplified retrospective approach. According to this approach,
comparative information is not restated and the net tax impact of the standard'’s initial application outlined in note 2.7 was reported under equity
on 1 January 2019.

(2) At 31 December 2019, includes assets and liabilities primarily relating to Luxembourg. At 31 December 2018, includes the assets and liabilities
relating to Oney Bank.
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3.1.2 CONSOLIDATED INCOME STATEMENT

32

(in €m) Notes 2018%
Revenue® 31 46,415 47,169
Cost of sales 31 (35,018) (36,037)
Gross margin 11,397 11,132
Payroll expenses 51 (5,816) (5,716)
External expenses (2,638) (3,307)
Depreciation, provision and impairment 3.3 (1,932) (1,496)
Other recurring operating income /(exp) 3.3 31 (12)
RECURRING OPERATING INCOME 1,042 601
Non-recurring income and expenses 3.4 (179) (784)
OPERATING INCOME 863 (183)
Income from cash and cash equivalents 71 65
Gross cost of financial debt (130) (91)
Net cost of financial debt 10.2 (59) (26)
Other financial income 10.3 42 13
Other financial expenses 10.3 (321) (51)
INCOME BEFORE TAX 524 (246)
Share of net income (loss) of associates 7 (22) (3)
Income tax expense 11.2 (229) (82)
NET INCOME FROM CONTINUING OPERATIONS 274 (331)
Net income from assets held for sale and discontinued operations® 2.6 (1,529) (614)
NET INCOME (1,255) (946)
of which attributable to owners of the parent (1,463) (1,145)
of which attributable to non-controlling interests 208 200
EARNINGS PER SHARE FROM CONTINUING OPERATIONS,
ATTRIBUTABLE TO OWNERS OF THE PARENT
® basic 82 227 (17.84)
e diluted 82 2.27 (17.84)
NET EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
PARENT
e basic 8.2 (50.19) (38.49)
e diluted 82 (50.19) (38.49)
EBITDA® 3.2 2,013 2,084

(1) The Group applied IFRS 16 - Leases for the first time on 1 January 2019, using the simplified retrospective
approach. According to this approach, comparative information is not restated and the net tax impact of the standard's initial
application outlined in note 2.7 was reported under equity on 1 January 2019.

(2) Contribution of Oney Bank, Auchan Retail Italy and Auchan Retail Vietnam - see note 2.6 to the consolidated financial statements

(3) In relation to the data published at 31 December 2018, the contributions of Oney Bank, Auchan Retail Italy and Auchan Retail Vietnam were
reclassified under net income from assets held for sale and discontinued operations.
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3.1.3 CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

2019? 2018

Gross Gross
(in €m) Amount Income tax Net Amount  Income tax Net
Net income for the period (1,255) (946)
Revaluation of net liabilities in respect of defined
benefits (25) 7 (18) 33 (10) 23
TOTAL ITEMS
THAT WILL NOT BE RECLASSIFIED
SUBSEQUENTLY TO PROFIT OR LOSS (25) 7 (18) 33 (10) 23
Exchange differences on translating foreign
operations 139 139 (178) (178)
Change in fair value
e of available-for-sale financial assets (@) (2 0

e of instruments hedging net investments in
foreign operations

e of cash-flow and forex hedges (28) 5 (23) 31 (10) 21

Share of other components of comprehensive
income of associates

TOTAL ITEMS THAT MAY BE RECLASSIFIED

SUBSEQUENTLY TO PROFIT OR LOSS 110 5 115 (147) (10) (157)
TOTAL OTHER COMPONENTS

OF COMPREHENSIVE INCOME 85 12 97 (115) (19) (134)
Total comprehensive income (1.159) (1,080)
Attributable to:

e owners of the parent (1,391) (1,250)
e non-controlling interests 233 170

(1) The Group applied IFRS 16 - Leases for the first time on 1 January 2019, using the simplified retrospective approach. According to this approach,
comparative information is not restated and the net tax impact of the standard's initial application outlined in note 2.7 was reported under equity
on 1 January 2019.
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3.1.4 CONSOLIDATED STATEMENT OF CASH FLOWS

(in €m)

Consolidated net income for the period (including non-controlling
interests)

Share of net income (loss) of associates

Dividends received (non-consolidated investments)
Net cost of financial debt and lease interest®
Income tax expense (including deferred taxes)

Net depreciation, provision and impairment expenses (other than on
current assets)

Income and expenses on share-based payment plans
Other non-cash items
Capital gains/losses net of tax and negative goodwill

Cash flows from operations before net cost of financial debt, leasing
interest and tax

Income tax paid

Interest paid and lease interest?

Other financial items

Cash flows from operations after net cost of financial debt and tax®
Changes in working capital requirement

Changes in items relating to the credit activity

Net cash generated by operating activities

Acquisition of property, plant and equipment, intangible assets and
investment property

Proceeds from sales of property, plant and equipment, intangible assets
and investment property

Acquisition of shares in non-consolidated companies including associates
accounted for by the equity method

Proceeds from sales of shares in non-consolidated companies including
associates accounted for by the equity method“

Disbursements linked to business combinations net of cash acquired®
Cash flow from discountinued operation®

Dividends received (non-consolidated investments)

Changes in loans and advances granted”

Net cash from (used in) investing activities

Purchases and sales of treasury shares®

Dividends paid during the period

Acquisitions and disposals of interests without change in control
Payment of lease liabilities

Changes in net financial debt
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(1,255) (946)

22 3

(5) (4)

318 37

256 70

2,336 2,801

1 1

1133 35

2,806 1,997

(326) (257)

(427) (153)

109 116

2,161 1,703

12 (452) (74)

12 114 (28)

1,824 1,601

(1,181) (1,999)

218 82

(54) (69)

352 4

@) (434)
(262)

11 31

12 (213) 2

(1,2136) (2,383)

(196) (251)

12 (120) (313)

12 (67) (27)
(472)

12 790 2,022
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inem

Net cash from (used in) financing activities (65) 1,431
Effect of changes in foreign exchange rates® (40) 35
Net increase (decrease) in cash and cash equivalents 582 683
Cash and cash equivalents at beginning of period 12 2,087 2,304
Cash and cash equivalents at end of period 12 3,569 2,087
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 582 683

(1) The Group applied IFRS 16 - Leases for the first time on 1 January 2019, using the simplified retrospective approach. According to this approach,
comparative information is not restated and the net tax impact of the standard's initial application outlined in note 2.7 was reported under equity
on 1 January 2019.

(2) Including €232 million in IFRS 16 financial interest.
(3) Includes a €471 million positive IFRS 16 impact.
(4) In 2019, mainly relates to the disposal of shares in Oney Bank by Auchan Holding.

(5) In 2018, mainly relates to the acquisitions of two shopping centres and a retail park through the full acquisition of five companies (Ceetrus
Portugal)(6) This regards the reclassification of changes in the active cash flow of operations held for sale (see Significant event 1.2).

(7) Including €98 million in cash reclassified as restricted cash balances - new regulation on prepaid cards in China.

(8) Mainly relates to the reduction in the capital of Auchan Holding through the cancellation of shares in the context of the employee share
ownership plan.

(9) Primarily the impact of the rouble amounting to €(60) million.

= =

<~
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3.1.5 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(BEFORE APPROPRIATION NET INCOME)

Currency Equity
translation,
financial
instrument
revaluation and ConsolidatedAttributable
actuarial gains  reserves and to owners Non-
Share Share  Treasury and losses  profit for the of the controlling

(in €m) capital premiums®  shares® reserves® period parent interests Total
At 1st January 2018 604 1,914 (152) (666) 8,212 9,912 3.369 13,281
First application of IFRS 9 (35) (35) 2 (37)
Adjusted equity as at
1 January 2018 604 1,914 (152) (701) 8,212 9,877 3,367 13,244
Net income for the period (1,146) (1,146) 200 (946)
Other components of
comprehensive income (104) (104) (30) (134)
Total comprehensive income (104) (1,146) (1,250) 170 (1,080)
Capital reduction (13) (241) (253) (253)
Treasury shares (&) (1) (1)
Dividend distributions (196) (196) (117) (313)
Changes in consolidation scope (6) (6) (4) (10)
Changes in put options granted
to non-controlling interests (233) (233) 94 (139)
Other 1 1 () o]
AT 31 DECEMBER 2018 591 1,673 (153) (805) 6,633 7.939 3,509 11,448
As at 1 January 2019 591 1,673 (153) (805) 6,633 7.939 3,509 11,448
First application of IFRS 16“ (112) (112) () (116)
Adjusted equity as at
1 January 2019 591 1,673 (153) (805) 6,521 7.827 3,506 11,332
Net income for the period (1,463) (1,463) 208 (1,255)
Other components of
comprehensive income 72 72 25 97
Total comprehensive income 72 (1,463) (1,392) 233 (1.159)
Capital reduction (13) (197) (210) (210)
Treasury shares 17 17 17
Dividend distributions (120) (120)
Changes in consolidation scope (25) (25) (75) (100)
Changes in put options granted
to non-controlling interests and
repurchase commitments® 86 86 0 87
Other 241 (238) 2 4 7
AT 31 DECEMBER 2019 578 1,914 (136) (733) 4,683 6,305 3,548 9,853

(1) Share premiums include premiums paid for stock issued, mergers and other capital contributions.

(2) See note 8.1.4.
(3) See note 8.1.6.

(4) The Group applied IFRS 16 - Leases for the first time on 1 January 2019. Given the transition method chosen, the comparative data has not been
restated and the impact (net of tax) resulting from the first application of the standard, as set out in note 2.7, has been recognised in equity at

1 January 2019.
(5) See note 8.1.2.
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CONSOLIDATED FINANCIAL STATEMENTS

Note 1 General description of the consolidation scope and significant events

NOTE 1
AND SIGNIFICANT EVENTS

GENERAL DESCRIPTION
OF THE CONSOLIDATION SCOPE
Auchan Holding SA, the holding company of the consolidated

entities, is a French company with its registered office at 40,
Avenue de Flandre, Croix, France.

1.1

Auchan Holding, through the companies included in the
consolidation scope, operates in 15 countries and employs
331,099 people.

At the end of 2019, Auchan Holding and its subsidiaries have
two business lines:

® Auchan Retail, a food retailer which fully consolidates 921
hypermarkets, 746 convenience stores and 347
ultra-convenience stores as well as e-Commerce (Auchan.fr
mainly in France) and drive outlets (Chronodrive and Auchan
Drive),

® commercial property management by Ceetrus and its
subsidiaries (295 sites mostly shopping centres with shopping
malls and retail parks managed by Ceetrus).

Auchan Holding also has a 49.3% equity interest in Oney Bank after
the disposal of 50.1% of the share capital and control to BPCE group
in October 2019 (see highlights in note 1.2). Oney Bank specialises in
payment, financing and digital identification solutions.

In 2019, all the entities in the consolidation scope generated
sales excluding tax of 46.4 billion euros, 62% of which was
generated outside France and 98.7% of which was generated
by Auchan Retail.

1.2 SIGNIFICANT EVENTS IN 2019

AND MAIN CHANGES
IN THE CONSOLIDATION SCOPE

Change in the consolidation scope

The consolidation scope changed as follows during 2019:

Oney Bank - Acquisition of an equity interest by BPCE
in Oney Bank SA and transfer of control

After announcing that it had entered into exclusive negotiations
on 12 February 2019, Auchan Holding and BPCE entered into a
long-term partnership on 4 April 2019 with BPCE's acquisition
of a 50.1% stake in Oney Bank.

The effective completion of the transaction (closing) took place
on 22 October 2019 after obtaining authorisation from the
competent authorities, namely the French and European
authorities.

This transaction was recorded in the consolidated financial
statements at 31 December 2019 as net income on the line "Net
income after tax from assets held for sale and discontinued
operations’ (see note 2.6.1).

From the transfer of control of Oney Bank to BPCE on
22 October 2019, the scope comprising Oney Bank and its
subsidiaries is accounted for using the equity method in the
consolidated financial statements of Auchan Holding, which
retains significant influence over Oney Bank.

Oney Bank was reclassified under "Assets held for sale" from
31 December 2018 in compliance with the criteria set out in IFRS 5.
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Auchan Retail Italy - Sale of operations to Conrad Group

On 13 May 2019, Auchan Retail International entered into an
agreement with Conad, an ltalian cooperative distribution
group, for the sale of almost all of Auchan Retail's operations in
Italy.

The disposal contract includes price adjustment clauses. The
effects of these clauses have been estimated in the financial
statements at the closing date.

In application of IFRS 5, the contributions of Auchan Spa (parent
company of the distribution activities in Italy) and its subsidiaries
to the income statement and balance sheet were reclassified
under “assets classified as held for sale" “liabilities classified as
held for sale" and “net income from assets held for sale" and
discontinued operations" in Auchan Holding's consolidated
financial statements from the 2019 half-year financial
statements.

The sale of Auchan Spa shares was completed on 31 July 2019.
At that date, the activities of Auchan Retail in Italy and their
subsidiaries left the consolidation scope.

The net income for Auchan Retail activities in Italy up to 31 July
2019 (see note 2.6.2) was recorded under the line "net income
from assets held for sale and discontinued operations’. The
sales transaction was recorded as a net expense and recorded
under the same item.

Auchan Retail Vietnam - Withdrawal from the country
and sale of assets to Saigon Union of Trading
Co-Operatives (SGC)

On 14 May 2019, Auchan Retail announced its intention to
withdraw from Vietnam.

On 27 June 2019, several Share Purchase Agreements (SPAS)
were sighed by Marc One Member (a Viethamese company
wholly owned by Auchan Retail which acts as the holding
company for Auchan Retail's operations in Vietnam) and Saigon
Union of Trading Co-Operatives (SGC).

In application of IFRS 5, the contributions of Auchan Retail
Vietnam to the income statement and balance sheet were
reclassified under “assets held for sale", "labilities classified as
held for sale” and “net income from assets held for sale and
discontinued operations” in Auchan Holding's consolidated
financial statements from the 2019 half-year financial
statements.

Several agreements were completed since September 2019 for
the disposal of shares or assets.

These transactions were recorded in the consolidated financial
statements at 31 December 2019 as a net expense on the line
‘Net income after tax from assets held for sale and
discontinued operations" along with the net income for the
period (see note 2.6.2).

Auchan Retail Luxembourg and Ceetrus Luxembourg -
Proposed disposal of real estate assets

The project provides for the sale in 2020 of all real estate
assets held by Auchan Retail and Ceetrus in Luxembourg.
Auchan Retails' retail activities and the management and real
estate development activities of Ceetrus Luxembourg do not
enter into the project scope.



As the criteria of IFRS 5 have been met (an active programme
to locate a buyer is initiated and the sale is highly likely), the
relevant assets of Auchan Retail Luxembourg and Ceetrus
Luxembourg were reclassified under “assets held for sale” in
Auchan Holding's consolidated balance sheet (see note 2.6.3 to
the consolidated financial statements).

Ceetrus France - StatioNord Project

On 22 February 2019, Ceetrus and SNCF Gares & Connexions
entered into partnership agreements for the proposed
transformation of the Gare du Nord by 2024.

A single purpose semi-public company (societé d'économie
mixte a opération unique - SEMOP) has been created and 34%
of the share capital is held by SNCF Gares & Connexions and
66% by Ceetrus.

Ceetrus ltaly - Cascina Merlata

On 21 May 2019, the company Merlata Sviluppo was created by
Ceetrus (30%) and by Immobiliare Europea (‘IE", 70%). The
purpose of this operation is the creation of a major commercial
centre near Milan.

On 9 July 2019, Merlata Sviluppo completed its acquisition of
the company Merlata Mall Spa created in partnership with IE,
which owns the construction project of the Merlata Mall
shopping centre.

Ceetrus France - Disposals

On 11 March 2019, Ceetrus sold a portfolio of sites composed of
nine assets to the company Carlyle, a partner of the Othrys
company.

On 2 April 2019, Ceetrus sold a portfolio of sites composed of
ten assets to the company BDG Invest.

Other significant events
2019 was marked by the following other significant events:

Auchan Retail - Changes in the store network

The number of points of sale operated by Auchan Retail
changed as follows in 2019:

® in Western Europe, the number of points of sale decreased
by a net 372 units, mainly due to the disposal of businesses in
ltaly (-357) and the closure of sites in France (-14) and Spain
(-12);

® in Central and Eastern Europe, the number of points of sale
decreased by a net 20 units, mainly in Russia (-28);

® in Asia and Africa, the number of points of sale decreased by
a net 126 units, of which -111 in China (mainly Auchan Minute)
and -21in Vietnam.

By including the franchised store network (279 points of sale in
2019 compared to 1,550 in 2018, particularly due to the disposal
of the retail business in Italy), the total number of points of sale
was 2,293 at 31 December 2019.

CONSOLIDATED FINANCIAL STATEMENTS
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Ceetrus Luxembourg - Acquisition of office buildings

On 17 January 2019, Ceetrus acquired office buildings and car
parks in the "SZK" (Stadtteilzentrum Kirchberg) condominium,
primarily comprising JBBK and Galerie Auchan Kirchberg
assets.

Ceetrus France - EuropaCity

On 7 November 2019, during the third Ecology Defense
Council, the Government announced that the EuropaCity
project was being abandoned. The prospects of receiving
compensation for the losses incurred by this decision through
misuse of authority have been analysed by the Group's
lawyers. The situation reflected in the consolidated financial
statements at 31 December 2019 corresponds to the most
probable estimated future situation.

Ceetrus - Financing issued

On 27 June 2019, Ceetrus secured €80 million in bank financing
maturing in 2022. On 27 June 2019, the Romanian company that
owns the Coresi Business Park concluded a loan agreement for
€31 million maturing in 2024. In June 2019, Ceetrus Russia
signed a credit agreement for 1500 million roubles
(approximately €21 million) maturing in 2024. On 26 November
2019, Ceetrus raised €300 million via a green bond issue,
maturing in November 2026, with a 2.75% coupon.

Auchan Holding bond issues

In January 2019, Auchan Holding proceeded to a new bond
issue as part of its EMTN programme for a nominal amount of
€1,000 million over 5 years at a fixed rate of 2.625%.

In April 2019, Auchan Holding proceeded to a new bond issue
as part of its EMTN programme for a nominal amount of
€1,000 million over 6 years at a fixed rate of 2.375%.

Capital reduction of Auchan Holding

Auchan Holding's Extraordinary General Meeting held on
28 March 2019 authorised a total ceiling for capital reductions
through the purchase and cancellation of its own shares:

® 3 first capital reduction was performed on 26 April 2019:
355,077 shares were purchased at a unit price of €318.53
(including a par value of €20) and then cancelled. This
reduced Auchan Holding's share capital from €591,303,360
to €584,201,820;

® 3 second capital reduction was performed on 12 July 2019:
236,895 shares were purchased at a unit price of €318.53
(including a par value of €20) and then cancelled. This
reduced Auchan Holding's share capital from €584,201,820 to
€579.463.920;

® 3 third capital reduction was performed on 20 December
2019: 58,647 shares were purchased at a unit price of €318.53
(including a par value of €20) and then cancelled. This
reduced Auchan Holding's share capital from €579,463,920
to €578,290,980.
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Note 1 General description of the consolidation scope and significant events

1.3 EVENTS AFTER THE REPORTING PERIOD

On 14 January 2020, Auchan Retail announced its "Auchan
2022" corporate project with the aim of adapting its model, its
offering and its organisation to the new expectations of
consumers and citizens.

In this context, a voluntary departure plan for the "head office"
and "products" functions of Auchan Retail International, and the
support services for the regional sales organisation for the
French businesses has been drawn up. It was presented to the
staff representative bodies, and would lead to a net reduction
of 517 currently held positions (677 positions would be cut, of
which 652 are currently held and 135 positions would be
created).

The consequences of this announcement have not been
incorporated in the 2019 financial statements (in accordance
with international accounting standards).

On 13 February 2020, the Combined Shareholders' Meeting of
Auchan Holding SA decided to modify the company's
governance by adopting the management structure of a public
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limited company (société anonyme) with a Board of Directors.
On the same date, the Board of Directors appointed Mr
Barthelémy Guislain as Chairman of the Board of Directors and
Mr Edgard Bonte as General Manager of the company.

The COVID-19 (coronavirus) epidemic, in which China is the
main infection site, is likely to impact the activities of Sun Art
Retail Group, Auchan Retail's subsidiary in China, and
consequently, the financial statements of Auchan Holding in
2020. At the date of this report, the epidemic has not had a
significant impact on the activities of Sun Art Retail Group. In
collaboration with the local authorities, to fight against the
spread of the epidemic, a number of shopping centre tenants
have, nevertheless, been forced to temporarily suspend their
activities. The situation in China is being closely monitored by
the management teams of Sun Art Retail Group and Auchan
Retail, and discussions are on-going with the authorities to
enable the closed stores to be reopened and thus reduce the
impact on rents received by Sun Art Retail Group. It is too early
to measure all of the consequences of the COVID-19 epidemic
on the 2020 financial year.



NOTE 2

21 BASIS FOR PREPARATION
OF THE FINANCIAL STATEMENTS

Auchan Holding's consolidated financial statements were
approved by the Board of Directors on 5 March 2020. They will
not be finalised until they have been approved by the Ordinary
General Meeting of Shareholders scheduled for 20 May 2020.

2.1.1 Statement of compliance

Auchan Holding's consolidated financial statements have been
prepared in compliance with international accounting
standards, comprising IAS (International Accounting Standards)
and IFRS (International Financial Reporting Standards) and
interpretations  thereof issued by the IASB (International
Accounting Standards Board) and by the IFRS IC (International
Financial Reporting Standards Interpretations Committee), as
approved by the European Union on 31 December 2019.

2.1.2 Application of standards

The accounting methods applied by Auchan Holding and its
subsidiaries for the consolidated financial statements at
31 December 2019 are identical to those used for the
consolidated financial statements at 31 December 2018 with
the exception of the changes in standards, amendments and
interpretations with mandatory application as of 1 January 2019.
These texts are as follows:

Entry into force of IFRIC 23 - Uncertainty over income tax
treatments

The IFRIC 23 interpretation - Uncertainty over tax treatment -
applicable as of 1January 2019, specifies the accounting for
uncertain income tax positions. The application of the
interpretation had no impact on equity at 1 January 2019 or on
the Group's revenue at 31 December 2019.

First application of IFRS 16 - Leases
IFRS 16 “Leases’ entered into force on 1 January 2019.

Auchan Holding and its subsidiaries apply IFRS 16 which mainly
concerns lessees, and removes the distinction set out in IAS 17
between operating leases and finance leases. It leads to a
single accounting model for lessees, under which they must
recognise on the balance sheet an asset representing the right
of use of the leased asset over the duration of the lease, which
must be offset by the recognition of a liability representing the
lease payment obligation. It also allows exemption of leases
with a duration of less than or equal to 12 months and those
with a low-value underlying asset. Under this model, the
depreciation charge on the asset is recognised in operating
expenses and the lessor debt cost is recognised in financial
expenses.

Auchan Holding and its subsidiaries applied IFRS 16 as of
1January 2019, in accordance with the ‘“simplified
retrospective” approach, which recommends that a liability
equal to the present value of lease payments remaining be
recognised on the transition date, in exchange for a right of use
adjusted by the amount of prepaid rents; all transition impacts
are recorded as an adjustment to equity.

CONSOLIDATED FINANCIAL STATEMENTS
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GENERAL ACCOUNTING PRINCIPLES AND CONSOLIDATION SCOPE

Consequently, the comparative information presented for 2018
has not been restated and is therefore presented, as before,
according to the principles of IAS 17 and its interpretations.

Auchan Holding and its subsidiaries are mainly the lessees of
property intended for its distribution and warehousing.
Incidentally, IFRS 16 leases also cover equipment and car
leases. The term of the lease is defined contract by contract. In
some countries, land is subject to usufruct granted by the
public authorities. Rights of use are amortised over the duration
of the usufruct granted. In regard to other real estate
properties, lease terms have been determined based on the
format and performance of each point of sale, and taking into
consideration the lease termination and renewal options that
Auchan Holding and its subsidiaries are reasonably certain to
exercise. For other types of assets leased, the term
corresponds to the firm commitment period.

Auchan Holding and its subsidiaries recognise a "right-of-use”
asset and a lease liability (recorded as other current and
non-current liabilities) at the start date of the lease. The
‘right-of-use" asset is initially measured at cost (if applicable,
minus any prepayments), then at cost minus any amortisation
and any cumulative impairment; the amount can be adjusted
based on certain remeasurements of the lease liability.

Where applicable, rights of use may have been impaired at the
1 January 2019 opening for certain non-performing sites that
required the recognition of a provision for impairment, the
impact of which was reported under equity.

When a "right-of-use" asset meets the definition of a property
investment, it is included in this latter category.

On the transition date, Auchan Holding and its subsidiaries
chose to apply the following simplification measures:

® lease rents corresponding to assets of low unit value are
recognised directly as expenses and do not result in the
recognition of an asset and a debt;

® |eases corresponding to a short-term lease (less than
12 months) are recognised directly as expenses and do not
result in the recognition of an asset and a debt;

® |eases with a short residual term (less than 12 months) at the
transition date are recognised directly as expenses and do
not result in the recognition of an asset and a debt;

® Auchan Holding and its subsidiaries have not integrated the
initial direct costs related to the assessment of the
right-of-use at the date on which the standard was first
applied;

® Auchan Holding and its subsidiaries relied on past experience
to determine the term of the lease if it included extension or
termination options;

® The leases previously qualified as finance leases under IAS
17, have been recorded both for the right-to-use and the
rental commitment, for their carrying amount immediately
before the date of first application;

® The rights of use may have been impaired at 1 January 2019
for certain non-performing sites through the reclassification
of provisions for rent constituted before the transition.
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The discount rates applied on the transition date are based on
Auchan Holding's marginal borrowing rate plus a spread to
take into account the subsidiary's level of indebtedness and
the economic environments specific to each country and each
activity. These discount rates were determined taking into
account the remaining terms (average weighted maturities for
repayment of rental commitments) of the leases from the date
of first application, i.e. 1January 2019. Discount rates are
updated quarterly so that they can be used for any new lease
or any lease having undergone the following changes:

® revised estimate of the term upon remeasurement of the
exercise of extension or the non-exercise of a termination
option (which then becomes reasonably certain);

® change in the estimate of the exercise of a purchase option,
which then becomes reasonably certain;

® contractual lengthening or shortening of the term or
contractual amendment of the rents;

® addition or deletion of one or more assets.

The rights of use are recognised in the balance sheet under
"Property, plant or equipment" or under "Investment property" if
the lease corresponds to an asset that meets the definition of
an investment property.

Rent debt is recognised under "Other current debt" for the
fraction of debt payable under one year and "Other non-current
debt" for the fraction of debt payable over one year.

The consequences of the agenda decision by the ASB
interpretation committee (IFRIC) of 26 November 2019 could
not be included in the consolidated financial statements at
31 December 2019, given the late publication date and the
material time period required to estimate the consequences of
this text. This decision is likely to modify the application of
IFRS 16 as it stipulates:

® on the one hand, that consistency must be ensured between
the lease terms selected as part of IFRS16 and the
depreciation of fittings on the sites in question;

® on the other hand, that the enforceable term of the contracts
must be examined from an economic viewpoint rather than a
strictly legal one.

The procedures for applying IFRS 16 selected by Auchan
Holding and its subsidiaries are likely to be modified by this
agenda decision. Specifically, certain leases that have expired
are still on-going as they have been renewed tacitly. At
1January 2019, for the first application of IFRS 16, these
contracts were considered as short-term leases when the
notice period for the relevant leases was less than 12 months.
The consideration of an "economic benefit" for the lessor and
lessee if the tacit renewal continues could lead Auchan
Holding and its subsidiaries to consider that these terms no
longer enable the relevant contracts to be considered as
short-term leases and that they therefore fall within the scope
of application of IFRS 16.
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Other standards, amendments and interpretations
with mandatory application at 1 January 2019

® Amendments to IFRS 9 - Prepayment features with negative
compensation: this text did not have a significant impact on
the financial statements of Auchan Holding and its
subsidiaries;

® Amendments to IAS 28 - Long-term interests in associates
and joint ventures: this text did not have a significant impact
on the financial statements of Auchan Holding and its
subsidiaries;

® Amendments to IAS19 - Plan amendments, curtailment or
settlement: this text did not have a significant impact on the
financial statements of Auchan Holding and its subsidiaries;

® Annual improvements to IFRS - Cycle 2015-2017: this text did
not have a significant impact on the financial statements of
Auchan Holding and its subsidiaries.

Lastly, the amendment to IFRS 3 on the definition of a business
as well as the amendments to IFRS 9, IAS 39 and IFRS 7 related
to IBOR reform were not applied in advance.

This fundamental reform of the benchmark indices is on-going
at the global level. Uncertainties remain over the transition
schedule and methods for replacing the existing benchmark
rates (IBOR) by alternative rates. The IBOR rates continue to be
used as benchmark rates in financial markets and are used to
value financial instruments whose maturity dates are later than
the expected end date of these rates.

Thus, the Group considers that the current market structure
justifies the continuity of hedge accounting at 31 December
2019.

2.1.3 Use of estimates

The preparation of consolidated financial statements requires
management to make judgements and estimates and use
assumptions that could affect the carrying amounts of certain
assets and liabilities and revenue and expenses as well as the
information provided in the notes to the financial statements.

In preparing the consolidated financial statements, the
following items were the subject of significant judgements and
estimates made by management in applying Auchan Holding's
accounting methods:

® the period over which non-current assets are depreciated
(see note 6.3);

® the term of leases covered by the application of IFRS 16 (see
note 2.7);

® the measurement of provisions and amounts due from
suppliers (see notes 9 and 3.1);

® the measurement of retirement benefit obligations (see
note 5.2);

® the values used for testing impairment of property, plant and
equipment, intangible assets and goodwill, (see note 6.6);



® the measurement of total deferred tax assets (including those
relating to tax losses carried forward) (see note 11.1);

® the fair value measurement of identifiable assets and
liabilities in the context of business combinations (see
note 2.1.5),

® the information on the fair value of investment property
provided in the notes to the financial statements (see
note 6.4).

These estimates assume the business is a going concern and
are based on past experience and other factors considered
reasonable in the circumstances and using the information
available at the time. These estimates may be revised if the
circumstances on which they were based change or as the
result of new information. The actual values may be different
from the estimated amounts.

2.1.4 Consolidation scope and methods

The financial statements of companies directly or indirectly
controlled by Auchan Holding are consolidated using the full
consolidation method. Control is considered to exist when
Auchan Holding has the power to govern, directly or indirectly,
the company's strategy and operating and financial policies so
as to obtain a benefit from its assets. The existence and effect
of potential voting rights that are substantively exercisable or
convertible are taken into account for determining control.

The companies over which Auchan Holding directly, indirectly
or jointly exercises significant influence on management and
financial policies, without exercising control, are accounted for
using the equity method. Auchan Holding's share of the profit
or loss of associates is recognised in the income statement
under the heading “Share of net profit of associates". The share
of other components of associates' comprehensive income is
recorded on a separate line in the consolidated statement of
comprehensive income. If Auchan Holding's share of the losses
of an associate is equal to or exceeds its shareholding, in its
consolidated financial statements, Auchan Holding ceases to
recognise its share of the losses unless it has a legal or implicit
obligation to do so, or must make payments on behalf of the
associate.

Consolidation is based on the financial statements for the year
to 31 December for all the entities included in the consolidation
scope. The consolidated statement of financial position
includes the financial statements of acquired companies from
the date on which control is transferred to Auchan Holding.
Companies that are sold are consolidated up to the date
control ceases.

Transactions and balances between companies that are
included within the consolidation scope are eliminated.

2.1.5 Business combinations

In accordance with the provisions of the revised IFRS3
Business Combinations, Auchan Holding applies the acquisition
method for business combinations completed after the
1 January 2010 in its consolidated financial statements.

Under this method, all identifiable assets acquired and
liabilities and contingently assumed liabilities are measured
and recognised at their fair value on the date control is
acquired. The consideration transferred (purchase cost) is
measured at the fair value of the assets, equity and liabilities at
the acquisition date. The costs arising directly from the
business combination are recorded as an expense for the
period.

CONSOLIDATED FINANCIAL STATEMENTS
Note 2 General accounting principles and consolidation scope

The excess of the consideration transferred over Auchan
Holding's share of the fair value of identifiable assets, liabilities
and contingent liabilities of the acquired entity are recognised
as an asset under goodwill on the statement of financial
position. At the date of acquisition of control and for each
business combination, Auchan Holding can opt to record either
partial goodwill (corresponding to the share acquired by
Auchan Holding and its subsidiaries) or full goodwill in its
consolidated financial statements. In the latter case, the
non-controlling interests are measured at fair value and
Auchan Holding records goodwill on the totality of the
identifiable assets and liabilities in its consolidated financial
statements.

Goodwill is measured on the date control is acquired and is not
adjusted after the end of the valuation period. Subsequent
changes in percentage interests in a subsidiary without change
in control are recorded directly in group equity.

In the case of step acquisitions, the share previously held by
Auchan Holding and its subsidiaries is re-measured at fair
value. The difference between the fair value and the net
carrying amount of the interest is recognised in the income
statement when a step results in the acquisition of control. If
control is already established, the difference is recognised as
the net difference. In the case of loss of control of an entity, any
interest retained directly or indirectly by Auchan Holding is
measured at fair value as a counter-entry in the income
statement

Goodwill relating to an associate accounted for using the
equity method is recorded under “Investments in associates’".

Any negative goodwill is recognised immediately in the income
statement.

In its consolidated financial statements, Auchan Holding has a
period of one year from the date of acquisition of control to
finalise the initial assessment of identifiable assets, liabilities
and contingent liabilities, the consideration transferred and
non-controlling interests on condition that the elements used
to adjust these amounts correspond to new information that
has come to the acquiring company's knowledge but arising
from events and circumstances prior to the acquisition date.

Subsequent price adjustments are included in the acquisition
cost at their fair value as at the date of acquisition of control,
even if they are of a conditional nature, and charged against
equity or debt (depending on the payment method). During the
valuation period, subsequent adjustments to these additional
payments are recognised in goodwill when they relate to
events and circumstances prior to the acquisition date;
otherwise they are recognised in the income statement unless
they had an equity instrument as a counter-entry.

Any deferred tax assets of the acquired entity not recognised
as at the date control was acquired or during the assessment
period are subsequently recognised in the income statement
without any goodwill adjustement.

Financial report 2019 | AuchanHolding

43

3




44

CONSOLIDATED FINANCIAL STATEMENTS
Note 2 General accounting principles and consolidation scope

2.1.6 Foreign currency transactions

Auchan Holding's functional currency and the currency in
which the consolidated financial statements are expressed is
the euro.

Translation of the financial statements of foreign
subsidiaries

Auchan Holding has no subsidiary operating in a
hyperinflationary economy. The financial statements of all
entities whose operating currency is not the euro are therefore
translated into euro using the following method:

® assets and liabilities, except for equity, which is maintained at
the historical exchange rate, are translated at the exchange
rate applicable on the accounts closing date;

® income and expense items are translated at the average
exchange rate for the period;

® cash flows are translated at the average exchange rate for
the period.

The translation differences resulting from application of this
method are recognised under ‘Exchange differences on
translating foreign operations” in other comprehensive income
in the consolidated statement of comprehensive income and
are recognised in the income statement on disposal of the
investment in question.

Goodwill and fair value adjustments resulting from a business
combination with an activity whose operating currency is not
the euro are considered as part of the subsidiary's assets and
liabilities. They are expressed in the operating currency of the
acquired entity and translated into euros at the exchange rate
applicable on the accounts closing date. Any resulting
currency translation differences are recognised under
“Exchange differences on translating foreign operations” in the
consolidated statement of comprehensive income.

Recognition of foreign currency transactions

Transactions denominated in foreign currencies are translated
into euro at the exchange rate on the transaction date.

Monetary assets and liabilities denominated in a foreign
currency, whether hedged or not, are translated into euro at
the exchange rate on the accounts closing date and the
resulting exchange differences are recognised in profit or loss
for the period.

Foreign currency denominated non-monetary assets and
liabilities valued at historical cost are translated at the
exchange rate prevailing on the initial transaction date.

Foreign currency denominated non-monetary assets and
liabilities valued at fair value are translated at the exchange
rate prevailing on the date the fair value was determined.

2.1.7 Presentation of financial information

The amounts shown in the consolidated financial statements
are rounded up or down to the closest million and include data
which have been rounded up or down individually. As a result,
there may be differences between the arithmetical totals and
the aggregates or sub-totals shown.

Statement of financial position

Assets and liabilities involved in the normal cycle of operations
are classified as current items. Other assets and liabilities are
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classified as current or non-current depending on whether their
expected date of recovery or payment is within twelve months
from the accounts closing date.

Auchan Holding's statement of cash flows is prepared in
conformance with IAS 7, using the indirect method, based on
the net income of all companies in the consolidation scope,
and is broken down into three categories:

® cash flows from operations (including taxes);

® cash flows from investing activities (in particular the purchase
and sale of equity investments, and non-current assets);

® cash flows from financing activities (in particular debt
issuance and redemptions, share buybacks, dividend
payments).

2.2 MAIN CHANGES DURING THE PERIOD

The main change during the period is the entry into force of
IFRS 16 "Leases’ (see note 2.1.2).

MAIN CHANGES IN THE
CONSOLIDATION SCOPE

The main changes in the consolidation scope in 2019 were as
follows:

2.3

® disposal of the activities of Auchan Retail in Italy and of its
subsidiaries on 31 July 2019 (see highlights in note 1.2);

® disposal of the activities of Auchan Retail in Vietnam to
Saigon Union of Trading Co-Operatives (SGC) (see highlights
in note 1.2);

® on 22 October 2019, disposal of 50.1% of Oney Bank shares to
BPCE and loss of control, resulting in the change of
consolidation method for Oney Bank and its subsidiaries
which are now consolidated under the equity method. (see
highlights in note 1.2).

TRANSACTIONS WITH RELATED
PARTIES
Auchan Holding has relations with its subsidiaries (fully

consolidated) and with joint ventures and associates
(consolidated using the equity method).

24

2.4.1 Related parties with control over Auchan

Holding

There were no significant transactions with Auchan Holding
SA's reference shareholders.

Remuneration of corporate officers

The total expense recognised in respect of the remuneration of
corporate officers (members of the Board of Directors and
Supervisory Board) amounted to €1.0 million in 2019, and is
broken down as follows:

® short-term benefits (including directors'fees): €0.8 million;
® share-based payments: €0.1 million;
® post-employment benefits: €0.1 million.



Joint ventures/Associates

Information on jointly-controlled ventures and associates
consolidated using the equity method is provided in note 7.

Financial transactions with these companies are carried out at
arm's length conditions. No significant commitments have been
entered into with these companies.

Oney Bank and its subsidiaries have been accounted for using
the equity method since the disposal of 50.1% of the shares and
the concurrent loss of control by Auchan Holding.

Under this transaction, the main financial transactions with
Oney Bank during the financial year were as follows:

® dividends paid by Oney Bank to Auchan Holding in the
amount of €15 million on 31 May 2019 and €161 million on
22 October 2019;

® repayment, on 22 October 2019, by Oney Bank of the
financing granted by Auchan Holding in the amount of
€450 million.

Joint arrangements

No agreements that meet the characteristics of joint
arrangements within the meaning of IFRS11 have been
identified.

25 OFF-BALANCE SHEET COMMITMENTS
RELATING TO THE CONSOLIDATION
SCOPE

Off-balance sheet commitments correspond to commitments
given or received by entities within the consolidation scope of
Auchan Holding which were not recorded in the balance sheet.

At 31 December 2019, the Finance Division was not aware of
any off-balance sheet commitments likely to have a material
impact on the financial situation of Auchan Holding's
consolidated companies.

Details of off-balance sheet commitments relating to intangible
assets and property, plant and equipment are provided in
note 6.7, and those relating to financing are provided in note 10.7.

Share options

Ceetrus Luxembourg has commitments relating to call options
on shares linked to the minority holdings of some of its
subsidiaries. These amounted to €26 million as at 31 December
2019. At 31 December 2018, these commitments amounted to
€26 million.

CONSOLIDATED FINANCIAL STATEMENTS
Note 2 General accounting principles and consolidation scope

2.6 DISCONTINUED OPERATIONS,
OPERATIONS BEING OR ALREADY
DISPOSED OF, AND ASSETS HELD
FOR SALE

Oney Bank (loss of control
on 22 October 2019)

2.6.1

In the consolidated financial statements at 31 December 2019,
the Group comprising Oney Bank and its subsidiaries is
accounted for using full consolidation up to the loss of control
on 22 October 2019 when 501% of Oney Bank shares were
transferred to BPCE (see highlights in note 1.2).

For the period from 1January 2019 to 22 October 2019, in
compliance with the criteria set by IFRS 5, Oney Bank and its
subsidiaries have been classified as "Activity held for sale” (as in
the financial statements published as at 31 December 2018 and
as at 30 June 2019). Consequently, all items of Oney Bank's
income statement are presented under the single line item
‘Net income from assets held for sale and discontinued
operations” for financial years 2019 and 2018.

The line 'Net income from assets held for sale and
discontinued operations” in the consolidated income statement
includes:

® the net income from the activities of Oney Bank and its
subsidiaries up to 22 October 2019;

® the consolidated disposal gain corresponding to the gain
generated during the disposal of the 50.1% equity interest to
BPCE group;

® the gain from the revaluation corresponding to the
reassessment at fair value of the 49.26% equity investment
retained. The fair value of the securities retained was
estimated based on the sale price of the shares sold to BPCE,
less a control premium. The analysis of the balance sheet of
Oney Bank and its subsidiaries at the date of the loss of
control showed that the carrying amounts of assets and
liabilities were not significantly different from their fair values.
Consequently, the reassessment of the share retained was
entirely allocated to goodwill in the balance sheet of Oney
Bank under the equity method in the financial statements of
Auchan Holding at the date of the loss of control.

From 22 October 2019, Oney Bank and its subsidiaries are
accounted for using the equity method in the financial
statements of Auchan Holding given the significant influence
exercised by Auchan Holding over Oney Bank.
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Details of the balance sheet of the Oney Bank activity at the date of the loss of control:

(in €m)

22 October 2019

Non-current assets 1,013
of which customer loans 860
Current assets 925
of which customer loans 1,009
TOTAL ASSETS 1,938
Equity 320
Non-current liabilities 901
of which debts financing the credit activity 1,000
Current liabilities 627
of which debts financing the credit activity 466
TOTAL LIABILITIES 1,938

2.6.2 Auchan Retail activities sold during 2019

On 14 May 2019, Auchan Retail International announced the
sale of its Italian operations to Conad Group and its intention to
withdraw from Vietnam.

On 31 July 2019, Auchan Retail International sold the Auchan
Spa's shares and its subsidiaries to Conad Group (see highlights
in note 1.2).

The Vietnam operations were also sold to Saigon Union of
Trading Co-Operatives (SGC) during the financial year ended
31 December 2019 (see highlights in note 1.2).

In compliance with the criteria set by IFRS 5, the activities in
Italy and Vietnam were classified as "assets held for sale and
discontinued operations " from the consolidated financial
statements at 30 June 2019.

Pursuant to IFRS 5, all items in the income statement of Auchan
Retail's operations in Italy and Vietnam are presented on a

2.6.4 Impacts on the financial statements

single line ‘Net income from assets held for sale and
discontinued operations” in the annual financial statements for
2019 and 2018.

The impacts of Auchan Retail in Italy and Vietnam, therefore,
include the contributions of the entities in question to Auchan
Holding's consolidated net income up to their disposal date as
well as the losses and depreciations related to the terms of
disposal of these activities.

2.6.3 Auchan Retail Luxembourg and Ceetrus
Luxembourg operations

In accordance with IFRS 5 and the initiated and highly probable
disposal in 2020 of the real estate assets held by Auchan Retail
and Ceetrus in Luxembourg (see highlights in note 1.2), the
assets in question were reclassified under "Assets held for
sale".

Breakdown of the net income for the 2019 and 2018 financial statements of discontinued

operations:

Oney Bank and Auchan Retail activities in Italy and Vietnam

o e T
Revenue 2,432 4,305
Gross margin 814 1,381
OPERATING INCOME FROM CONTINUING OPERATIONS (127) (140)
Non recurring income and expenses (1,357) (469)
OPERATING INCOME (1,484) (609)
Net cost of financial debt (5) (11
Other financial revenue and expenses (13) (5)
INCOME BEFORE TAX (1,502) (626)
Income tax expense (27) 11
NET INCOME FOR THE PERIOD (1,529) (614)
EBITDA (133) (9)
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The impacts of the discontinued operations to the date of loss
of control are broken down into the different lines of the
income statement presented above:

® net income from the activities of Oney Bank and its
subsidiaries up to 22 October 2019;

® netincome of Auchan Retail in Italy up to 31 July 2019;

® net income of Auchan Retail in Vietnam up to the disposal
dates of the entities in question during the second half year
2019.

CONSOLIDATED FINANCIAL STATEMENTS
Note 2 General accounting principles and consolidation scope

The result on the disposal of the different activities (including
the re-estimation gain on the share of Oney Bank shares
retained) can be found under "Other income and expenses" in
the income statement presented above.

The consolidated financial statements of Auchan Holding
present a net income from assets held for sale and
discontinued  operations at  31December 2019 of
-€1,529 million and at 31 December 2018 of -€614 million.

Breakdown of the assets and liabilities of the discontinued operations of Auchan Retail and

Ceetrus at 31 December 2019

Non-current assets 618
of which property, plant and equipment 54
of which investment property 543

Current assets 24

of which inventories 13

TOTAL ASSETS 642

Non-current liabilities 8
of which borrowings and lease liabilities 7

Current liabilities 20
of which trade payables 11

TOTAL LIABILITIES 28

Pursuant to IFRS 5, the non-Group assets and liabilities related
to Auchan Retail's activities in Italy, Vietham and Luxembourg
and Ceetrus Luxembourg which had not been sold at the
closing date are classified under the headings "Assets held for
sale" and 'Debts associated with assets held for sale" in the
2019 annual financial statements.

Specifically, Ceetrus Luxembourg presented €562 million in
assets reclassified as assets held for sale, of which
€543 million in investment property.

The change in the cash position of the Oney Bank activity and
Auchan Retail discontinued activities in Italy and Vietnam
included in the Group's cash flow statement breaks down as

follows:

Net cash generated by operating activities
Net cash from (used in) investing activities
Net cash from (used in) financing activities

Net increase (decrease) in cash and cash equivalents

383 (108)
(50) 594
(384) (514)
(52) (27)
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2.7 IFRS 16 - IMPACTS OF THE FIRST APPLICATION ON THE 2019 FINANCIAL STATEMENTS

The following table presents the impacts of the first application of IFRS 16 on the opening balance sheet:

First application Reclassification Information
Assets (in €m) 2018 of IFRS 16 1AS 17 1 January 2019
Goodwill 2,002 2,002
Other intangible assets 1,036 1,036
Property, plant and equipment 10,941 3,103 14,043
Investment property 5,265 120 5,385
Investments in associates 222 222
Customer loans - credit activity [¢) [¢)
Other non-current financial assets 436 436
Non-current derivative financial instruments 126 126
Deferred tax assets 342 18 360
NON-CURRENT ASSETS 21,359 3,241 24,600
Inventories 4,797 4,797
Customer loans - credit activity 136 136
Trade receivables 408 498
Current tax assets 158 158
Other current receivables 2,444 (125) 2,319
Current derivative financial instruments 123 123
Cash and cash equivalents 3,420 3,420
Assets classified as held for sale 3,000 6 3,006
CURRENT ASSETS 14,576 (119) 14,457
TOTAL ASSETS 35,935 3,122 39,057
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First application Reclassification Information
Equity and liabilities (in €m) 2018 of IFRS 16 IAS 17 1 January 2019
Share capital 591 5901
Share premiums 1,673 1673
Reserves and net income attributable to owners of the parent 5.674 (112) 5,562
EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENT 7,939 (112) 7,826
Non-controlling interests 3,509 (4) 3,505
TOTAL EQUITY 11,448 (116) 11,332
Provisions 265 (2) 263
Non-current borrowings and other financial liabilities 4,108 (131) 4,066
Debts financing the credit activity 462 462
Non-current derivative financial instruments 17 17
Other non-current liabilities 458 2,758 131 3,348
Deferred tax liabilities 531 (7) 524
NON-CURRENT LIABILITIES 5,931 2,750 8,681
Provisions 284 18 302
Current borrowings and other financial liabilities 3,162 (8) 3,154
Debts financing the credit activity 399 399
Current derivative financial instruments 22 22
Trade payables 8,457 (6) 8,451
Current tax liabilities 119 119
Other current liabilities 4,375 470 8 4,853
Liabilities classified as held-for-sale 1,738 6 1,744
CURRENT LIABILITIES 18,557 488 19,045
TOTAL EQUITY AND LIABILITIES 35,935 3,122 39,057

The impacts of the first application of IFRS 16 on the opening
balance sheet are:

® the recognition of rights of use and debt related to future rent
(debt recognised in “Other debts" current for rents under one
year and non-current for rents payable in over one year);

® the reclassification of assets and liabilities associated with
financial leases existing at 31 December 2018;

® the reclassification of prepaid rents as an increase in rights of
use,

® the reclassification as a decrease of rights of use, as
permitted by the standard's simplification measure for
provisions for rent established at 31 December 2018. Where
applicable, rights of use may have been impaired at the at 1
January 2019 opening for non-performing sites that required
the recognition of an impairment, the impact of which was
reported under equity (€116 million).
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The following tables present the 2019 data if Auchan Holding and its subsidiaries had continued to apply IAS 17 in order to compare
the 2019 and 2018 financial years excluding IFRS 16:

2.7.1 Impacts on the consolidated balance sheet

31/12/2019
31/12/2019 Impact of Excluding
Assets (in €m) Published IFRS 16 IFRS 16 31/12/2018
Goodwill 3,021 3,021 2,002
Other intangible assets 1,069 1,069 1,036
Property, plant and equipment 11,768 2,203 0.475 10,941
Investment property 5,099 359 4,740 5,265
Investments in associates 485 (0) 485 222
Customer loans - credit activity (0) (0) ¢
Other non-current financial assets 565 (10) 575 436
Non-current derivative financial instruments 124 124 126
Deferred tax assets 438 52 386 342
NON-CURRENT ASSETS 22,569 2,694 19,875 21,359
Inventories 4.875 4,875 4,797
Customer loans - credit activity (0) (0) 136
Trade receivables 542 542 4908
Current tax assets 148 148 158
Other current receivables 1,957 (102) 2,059 2,444
Current derivative financial instruments 80 80 123
Cash and cash equivalents 3,674 3,674 3,420
Assets classified as held for sale 642 o] 642 3,001
CURRENT ASSETS 11,018 (102) 12,020 14,576
TOTAL ASSETS 34,487 2,592 31,895 35,935

50 Financial report 2019 |  AuchanHolding



CONSOLIDATED FINANCIAL STATEMENTS
Note 2 General accounting principles and consolidation scope

31/12/2019
31/12/2019 Impact of Excluding
Equity and liabilities (in €m) Published IFRS 16 IFRS 16 31/12/2018
Share capital 578 578 591
Share premiums 1,014 1,014 1,673
Reserves and net income attributable to owners of the parent 3,813 (236) 4,049 5674
EQUITY ATTRIBUTABLE TO OWNERS OF THE PARENT 6,305 (236) 6,540 7,939
Non-controlling interests 3,548 (44) 3,592 3,509
TOTAL EQUITY 9,853 (280) 10,133 11,448
Provisions 248 (2) 249 265
Non-current borrowings and other financial liabilities 6,390 6,390 4,108
Debts financing the credit activity (0) (0) 462
Non-current derivative financial instruments 18 18 17
Other non-current liabilities 3,041 2,444 596 458
Deferred tax liabilities 509 (8) 518 531
NON-CURRENT LIABILITIES 10,206 2,435 7.771 5,931
Provisions 415 22 393 284
Current borrowings and other financial liabilities 1,313 1,313 3,162
Debts financing the credit activity 0 0 399
Current derivative financial instruments 29 29 22
Trade payables 7572 ) 7.578 8,457
Current tax liabilities 115 115 119
Other current liabilities 4,955 420 4535 4.375
Liabilities classified as held-for-sale 28 0 28 1,738
CURRENT LIABILITIES 14,428 437 13,992 18,557
TOTAL EQUITY AND LIABILITIES 34,487 2,592 31,895 35,935

The lease debt of Auchan Holding and its subsidiaries is mainly carried by the Retail activity with €2,826 million (96%).
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2.7.2 Impacts on the consolidated income statement

31/12/2019
31/12/2019 Impact of Excluding

(in €m) Published IFRS 16 IFRS 16 31/12/2018
Revenue 46,415 46,415 47,169
Cost of sales (35,018) 18 (35,036) (36.037)
Gross margin 11,397 18 11,379 11,132
Payroll expenses (5,816) (5,816) (5,712)
External expenses (2,638) 564 (3,201) (3.310)
Depreciation, provision and impairment (1,932) (468) (1,464) (1,496)
Other recurring operating income and expenses 31 31 (12)
RECURRING OPERATING INCOME 1,042 113 929 601
Non-recurring income and expenses (179) (89) (90) (784)
OPERATING INCOME 863 24 838 (283)
Income from cash and cash equivalents 71 71 65
Gross cost of financial debt (130) (130) (91)
Net cost of financial debt (59) (59) (26)
Other financial income 42 21 21 13
Other financial expenses (321) (239) (82) (51)
INCOME BEFORE TAX 524 (193) 718 (246)
Share of net income (loss) of associates (22) (0) (21) )
Income tax expense (229) 35 (264) (82)
NET INCOME FROM CONTINUING OPERATIONS 274 (158) 432 (331)
Net income from assets held for sale and discontinued operations (1,529) (6) (1,523) (614)
NET INCOME (1,255) (164) (1,001) (946)

of which attributable to owners of the parent (1,463) (177) (1,286) (1,145)

of which attributable to non-controlling interests 208 13 195 200
EBITDA 2,013 653 2,260 2,084
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2.7.3 Impacts on the consolidated statement of cash flow

31/12/2019
31/12/2019 Impact of Excluding
(in €m) Published IFRS 16 IFRS 16 31/12/2018

Consolidated net income for the period (including

non-controlling interests) (1,255) (164) (1,091) (946)
Share of net profit (loss) of associates 22 0 21 3
Dividends received (non-consolidated investments) (5) (5) (4)
Net cost of financial debt and IFRS 16 financial interest 318 232 86 37
Income tax expense (including deferred taxes) 256 (35) 201 70
Net depreciation, provision and impairment expenses (other than

on current assets) 2,336 671 1,665 2,801
Income and expenses on share-based payment plans 1 1 1

Other non-cash items

Capital gains/losses net of tax and badwill 1,133 1133 35
Cash flows from operations before net cost of financial debt,

leasing interest and tax 2,806 704 2,102 1,097
Income tax paid (326) (326) (257)
Interest paid (427) (232) (195) (153)
Other financial items 109 109 116
Cash flows from operations after net cost of financial debt

and tax 2,161 471 1,690 1,703
Changes in working capital requirement (452) 4 (456) (74)
Changes in items relating to the credit activity 114 114 (28)
Net cash generated by operating activities 1,824 475 1,348 1,601
Acquisition of property, plant and equipment, intangible assets

and investment property (1,181) (1,181) (1,999)
Proceeds from disposals of property, plant and equipment,

intangible assets and investment property 218 218 82
Acquisition of shares in non-consolidated companies including

associates accounted for by the equity method (54) (54) (69)
Proceeds from sales of shares in non-consolidated companies

including associates accounted for by the equity method 352 352 4
Acquisitions of subsidiaries net of cash acquired 7) (7) (434)
Cash flow from discountinued operation (262) (262)

Dividends received (non-consolidated investments) 11 11 31
Changes in loans and advances granted (213) (213) 2
Net cash from (used in) investing activities (1,136) (1,136) (2,383)
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31/12/2019
31/12/2019 Impact of Excluding
(in €m) Published IFRS 16 IFRS 16 31/12/2018
Amounts received from shareholders on capital increases
Purchases and sales of treasury shares (106) (106) (251)
Dividends paid during the period (120) (120) (313)
Acquisitions and disposals of interests without change in control (67) 67) (27)
Payment of lease liabilities (472) (461) (12)
Changes in net financial debt 790 790 2,022
Net cash from (used in) financing activities (65) (461) 395 1,431
Effect of changes in foreign exchange rates (40) (15) (25) 35
Net increase (decrease) in cash and cash equivalents 582 582 683
Cash and cash equivalents at beginning of period 2,087 2,087 2,304
Cash and cash equivalents at end of period 3,569 3,569 2,087
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 582 582 683

2.7.4 Reconciliation of lease liabilities at the transition date with off-balance sheet commitments

at 31 December 2018

54

(in€m)

OPERATING LEASES COMMITMENTS AS AT 31 DECEMBER 2019 5,010
Effects related to optional periods not taken in off-balance sheet commitments 100
Effects of delay in availability date (67)
Effects related to contracts exempted from IFRS 16 (358)
Effects related to contracts excluding commitments given under lease agreements as of 31 December 2018 79
Other effects (263)
Undiscounted lease liability 4,502
Effect of discounting (1,164)
Lease liabilities after discounting 3,338
Existing finance leases 139
LEASE LIABILITIES AT 1 JANUARY 2019 AFTER FIRST-TIME APPLICATION OF IFRS 16 3.477

The average weighted marginal debt rate at 1 January 2019 was 8%.

NOTE 3 OPERATING DATA

31 REVENUE/GROSS MARGIN
Accounting Principles

Revenue comprises “Sales before tax" and “Other revenue”.

Revenue includes sales of goods and services by the stores
and service stations, E-commerce sites, revenue from franchise
activities and rental revenues from shopping malls and retail
parks.

Other revenue includes franchise fees, lease premiums
collected by the shopping malls and retail parks, commissions
for the sale of services and warranty extension premiums.
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Revenue is assessed on the basis of the contractual price
corresponding to the amount of remuneration to which the
Group expects to be entitled, in exchange for providing goods
or services. The cost of the transaction is allocated to each of
the performance obligations in the contract, which constitutes
the unit of account for recognising revenue. Revenue is
recognised when the performance obligation is fulfilled, ie.
when the customer obtains control of the good or service.
Revenue can therefore be recognised at a given moment or
continuously (i.e. percentage of completion).



The breakdown of the Group's principal sources of revenue is
as follows:

® sales of goods: in this case, the Group has only one
performance obligation, which is the delivery of the good to
the customer. Revenue from sales are recognised at the
moment where the control of the good has been transferred
to the customer, generally at the time of delivery. Given the
Group's activities, the transfer of control takes place:

- when customers go through checkout for in-store sales,
- when goods are received by franchisees and affiliates,
- when received by the customer for e-commerce sales;

® the provision of services, such as franchise fees, logistical
services, property revenues (rental income, rental
management fees). in this case, the Group has only one
performance obligation, namely delivery of the service.
Revenue from the services is recognised continuously over
the period in which the services are provided;

® revenue from real estate development activities: in this case,
the Group generally has several performance obligations,
some of which may be carried out at a given moment and
others continuously according to the percentage of
completion method. Completion-based net income is
calculated using the projected net income at completion,
weighted by the rate of progression determined according to
the costs incurred.

CONSOLIDATED FINANCIAL STATEMENTS
Note 3 Operating data

The Group offers customers loyalty programmes through
which to enjoy reductions or other benefits when they make
subsequent purchases. The benefits accumulated by
customers from loyalty programmes constitute a performance
obligation that is separate from the initial sale. For this reason, a
contract liability is recognised in respect of this performance
obligation. The revenue from these rights accorded is deferred
until the date on which the customers use the benefits.

Cost of sales comprises the cost of purchases net of rebates
and commercial cooperation fees, received by the Group
changes in inventories net of any impairment loss, logistics
costs, cash discounts obtained and exchange gains and losses
on the purchase of goods.

Rebates and commercial cooperations, recognised as a
deduction from the cost of sales, result from contractual
agreements signed by the Group companies with their
suppliers. These agreements, which are specific from one
supplier to another, include rebates calculated according to
the volume of purchases of goods made, as well as rebates for
commercial cooperation actions invoiced to suppliers. These
commercial cooperation actions are the subject of contractual
agreements.

Rebates are obtained when the related performance
conditions are met. These performance conditions generally
require the Group to meet certain volume thresholds. Rebates
under commercial cooperation agreements are recognised
during the period of implementation. They are recorded in
accordance with the terms and conditions set out in the
contractual agreements concluded with the Group's suppliers
until their completion.

The gross margin is the difference between revenue and the
cost of sales.

in e 2018
Sales 46,144 46,883
Other revenue 271 287
Revenue 46,415 47,169
Purchases net of discounts, commercial cooperation services and ancillary

and logjistics costs (35,288) (36,003)
Change in inventories (net of impairment) 270 (34)
Cost of sales (35,018) (36,037)
Gross Margin 11,397 11,132

3.2 EBITDA
Accounting Principles

EBITDA corresponds to operating income from continuing operations excluding non-recurring income and expenses and before
depreciation, impairment and provisions (including that recognised under cost of sales, payroll expenses and other external

expenses).

Store pre-opening costs are recognised in operating expenses when they occur.

(in €m)

Operating income from continuing operations 1,042 601
e Other recurring operating income and expenses (31) 12
e depreciation, impairment and provision” 1,902 1,471
EBITDA® 2,013 2,084

(1) Including amounts recognised in cost of sales, personnel expenses and other external expenses for €-29 million in 2019 and €-25 million in 2018.
(2) IFRS 16 had a positive impact on 2019 EBITDA of €653 million (see note 2.7)
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3.3 OPERATING INCOME FROM CONTINUING OPERATIONS
3.3.1 Other recurring operating income and expenses

in em
Net gains on disposals (including reversals of impairment on sold assets) 25 (23)
Other 6 11
TOTAL OTHER OPERATING INCOME AND EXPENSES 31 (12)

3.3.2 Auditors'fees
As required by regulation No. 2016-09 issued by the French accounting standards authority (Autorité des Normes Comptables), the

following table shows the pre-tax amount of fees (excluding disbursements) paid by Auchan Holding and its French subsidiaries
under auditing mandates:

PricewaterhouseCoopers

(in €m) Audit KPMG Audit
Auditing service 33 55
Non-audit services (NAS) 14 05

Non-audit services include fees for work required by law, in particular the authorisation of awards of bonus shares, capital increases
reserved for employees, capital decreases, as well as certificates, comfort letters and agreed procedures and due diligence.

3.3.3 Depreciation, provisions and impairment

Depreciation expenses, net of reversals® 1,835 1,387
Provision and impairment expenses, net of reversals of unused provisions 97 109
NET AMOUNT IN INCOME STATEMENT 1,932 1,496

(1) Of which €108m related to the depreciation of other intangible assets in 2019 (€100m in 2018) (see note 6.2). Of which €583 million in
right-of-use depreciation expenses in 2019 following the entry into force of IFRS 16 on 1 January 2019 (see note 6.2).
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3.4 NON RECURRING INCOME AND EXPENSES
Accounting Principles

Non-recurring transactions in significant amounts which could exceptional impairment losses recognised on property, plant
distort recurring operating performance are recorded under and equipment, and items that are exceptional, unusual and
“non recurring income and and expenses” in accordance with material and which are unrelated to ordinary operations, such
recommendation No. 2013-R.03 of the French accounting as expenses for major restructuring or exceptional indemnities
standards authority (ANC).This item includes in particular on contract termination.

significant impairment recognised on goodwill, significant and

Impairment of non-current assets and store closing costs

® |n 2019: mainly in Russia (-€55 million), China (-€50 million), Ukraine (-€39 million),
of which €29 million on investment property. (195)

(778)

e |n 2018": mainly in France (€457 million), Russia (-€155 million), China (-€46 million), ”
Poland (-€44 million), of which -€93 million on investment property.

Auchan Retail France - Provision for reorganisation project (30) (6)
Auchan Holding - Share buyback commitments® 36
Ceetrus France - Capital gain on disposals (mainly Canyon and Undecima programmes) 33
Auchan Retail International - Provisions for onerous contracts (17)
Auchan Retail China - Extraordinary income on prepaid cards 5
Other revenue and expenses (6) (5)
TOTAL NON-RECURRING INCOME AND EXPENSES (179) (784)

(1) Impairment of assets in the amount of €440 million in Italy reclassified as "Activities held for sale" in 2018.
(2) Impact of the drop in value of the Auchan Holding share on the debt related to share buyback commitments.
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3.5 INVENTORIES
Accounting Principles

Inventories are measured at the lower of cost and net
realisable value. Cost is net of annual rebates and commercial
cooperation fees and includes handling and warehousing costs
directly attributable to the acquisition of the products, and the
transport costs incurred in bringing the products to the stores.

Inventories are valued either on the basis of the last purchase
price, a method similar to the FIFO (‘First in, First out") method
for rapidly moving stocks, or at the weighted average unit cost,
or at the selling price less the profit margin. Inventories are
written down if their net realisable value is below cost.

o €
Gross amount 4,981 4.933
Impairment (106) (136)
NET CARRYING AMOUNT 4,875 4,797
Change in impairment

in e 2016
At 1 January (136) (136)
Provisions for impairment, net of reversals 11 (3
Changes in the consolidation scope and exchange differences 18 3
AT 31 DECEMBER (106) (136)

No inventory amounts have been pledged to secure debt.

NOTE 4 OPERATING SEGMENTS

Accounting Principles

Pursuant to IFRS 8 - Operating Segments, the operating
segments are determined based on the information provided
to management for assessing the activities and performances
of the Group made up of Auchan Holding and its subsidiaries
and those of the various segments it comprises. The segments
presented are operating segments or groups of similar
operating segments.

An operating segment is a component within the consolidation
scope that engages in business activities from which it may
earn revenues and incur expenses, including revenues and
expenses relating to transactions with other components of the
same entity.
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The measurement of each operating segment's performance,
used by the key operational decision-makers, is based on
operating income from continuing operations.

Segment assets comprise goodwill, other intangible assets and
property, plant and equipment, investment property,
investments in associates, inventories, trade receivables and
other current receivables.

Segment liabilities comprise provisions, trade payables and
other current liabilities.

Segment investments correspond to acquisitions of property,
plant and equipment and intangible assets, including goodwill
and leases but excluding the impact of deferred payments.
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4.1 SEGMENT INFORMATION BY BUSINESS ACTIVITY

Holding companies,

Ceetrus others
Auchan Retail® Real Estate and eliminations Total

Segment data — — 200 Y 200
External revenue 45,803 46,452 612 717 0 0 46,415 47,169
Inter-segment revenue 4 6 6 9 (10) (15) 0 0
REVENUE 45,807 46,458 618 726 (10) (15) 46,415 47,169
Operating income from continuing

operations 790 383 216 103 36 27 1,042 602
Non recurring income and expenses (179) (785)
Operating income 863 (183)
Net cost of financial debt (59) (26)
Other financial revenue 42 13
Other financial expenses (321) (51)
Income tax expense (229) (82)
Share of net profit (loss) of associates (22) (3)
Net income from continuing operations 274 (331)
Net income from assets held for sale and

discontinued operations (1,529) (614)
NET INCOME (1,255) (946)
Segment assets 24,090 23,606 4,458 4,697 268 25 28,816 28,330
Segment liabilities 12,649 12,921 525 486 17 835 13,191 14,242

(1) The "Retail" business activity does not include the activities in Italy and Vietnam, which are classified as discontinued operations.

Holding companies,

Ceetrus others
Auchan Retail® Real Estate and eliminations Total

Other information

iher! — m— 200 Y 200
Investments (gross) 1,155 1,251 371 455 13 14 1,539 1,720
Depreciation and amortisation expenses 1,620 1,161 214 226 0 0 1,835 1,387
Impairment losses, net of reversals® (75) (1,041) 1 (95) 0 0 (73) (1,136)
Other non-cash operating income and

expenses?? (151) (148) (5) (17) (0) (0) (156) (166)

(1) ()= expenses

2) Significant expenses. provision and impairment expenses/reversals other than impairment on intangible assets, property, plant and equipment
and investment property (mainly relating to impairment of current assets and customer loans and provisions for risk and contingent liabilities).

The "Retail” business activity does not include the activities in Italy and in Vietnam, which are classified as discontinued operations.

2

3

4.2 SEGMENT INFORMATION BY GEOGRAPHIC AREA

Western Europe Central and Rest of the World
France excluding France Eastern Europe Asia and Africa Total
i em 2010 [ERY o0 [ETY o0 ET] o0 DY 2o
Revenue 17,632 17.972 6,021 5,955 9,463 9,570 13,299 13,672 46,415 47,169
Non-current segment assets,
excluding tax and financial assets 5,505 5,320 3,028 4,309 4,528 3,805 7.806 6,800 20,058 20,234
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4.3 RECONCILIATION OF SEGMENT ASSETS AND LIABILITIES

Total segment assets are reconciled in the total assets of Auchan Holding and its subsidiaries as follows:

in em
Goodwill 3,021 2,092
Other intangible assets 1,069 1,036
Property, plant and equipment 11,768 10,941
Investment property 5,099 5.265
Non-current segment assets excluding tax and financial assets 20,958 20,234
Investments in associates 485 222
Non current customer loans - credit activity (0) [¢)
Inventories 4,875 4,797
Current customer loans - credit activity (0) 136
Trade receivables 542 498
Other current receivables 1,957 2,444
Segment assets 28,816 28,330
Other non-current financial assets 565 436
Non-current derivative financial instruments 124 126
Deferred tax assets 438 342
Current tax assets 148 158
Current derivative financial instruments 80 123
Cash and cash equivalents 3,674 3.420
TOTAL ASSETS 34,487 35,935
in em
Non-current provisions 248 265
Non current debts financing the credit activity (0) 462
Current provisions 415 284
Current debts financing the credit activity 0 399
Trade payables 7,572 8,457
Other current liabilities 4,955 4.375
Segment liabilities 13,190 14,242
Equity 0,853 11,448
Non-current borrowings and other financial liabilities 6,390 4,198
Non-current derivative financial instruments 18 17
Other non-current liabilities 3,041 458
Deferred tax liabilities 509 531
Current borrowings and other financial liabilities 1,313 3162
Current derivative financial instruments 29 22
Current tax liabilities 115 119
TOTAL EQUITY AND LIABILITIES 34,487 35,935
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NOTE5 PAYROLL EXPENSES AND EMPLOYEE BENEFITS

5.1 PAYROLL EXPENSES

(in €m)

Wages and salaries including social security costs and external labour 5,550 5,608
Employee incentives and profit-sharing 226 169
French Competitiveness and Employment Tax Credit (CICE) (0) (Q0)
Employee benefits and share-based payments® 25 26
NET AMOUNT IN INCOME STATEMENT 5,802 5,713

(1) Including expenses booked in 2019 in respect of defined benefit schemes, including a net reversal of provision for €18 million (€19 million in

2018) and other employee benefits for €7 million (€7 million in 2018).

The average “full-time equivalent” headcount of the consolidated companies was 308,137 in 2019, compared with 340,577 in 2018.
This change was primarily due to the disposal of Retail activities in Italy and Vietnam, and of Oney Bank.

5.2 EMPLOYEE BENEFITS
Accounting Principles

As required under IAS 19 "Employee Benefits’, all entities in the
consolidation scope list and record all benefits granted to
employees. Auchan Holding and its subsidiaries have set up
retirement plans for employees in accordance with the laws
and practices of each country.

Company employees receive long-term or post-employment
benefits, based on the rules and practices in each country.

These supplementary benefits take the form of defined
contribution or defined benefit plans.

Defined contribution plans

Under defined contribution plans, regular contributions are
made to external bodies that are responsible for the p lans'
administrative and financial management. Contributions to
these plans are expensed as incurred. Defined contributions
amounted to €363 million in 2019 (€429 million in 2018).

Defined benefit plans

The obligations arising from defined benefit plans are
determined using the projected unit credit method. The larger
plans are assessed each year by independent actuaries and
other plans are assessed regularly. The actuarial assumptions
used to determine the obligations vary according to the
specific characteristics of each company (staff turnover rate,
wage increases) and the economic conditions in the countries
where the plans are operated (discount rate and inflation).

These plans can be funded, in which case their assets are
managed separately and independently from those of Auchan
Holding and its subsidiaries, or non-funded.

For non-funded defined benefit plans, the liability recognised
in the statement of financial position corresponds to the
present value of the obligations. Past service costs, ie. the
change in the obligation resulting from changes to or the
reduction of a plan, are expensed immediately at the date of
these changes.

For funded defined benefit plans, the deficit or surplus of the
fair value of the assets compared with the present value of the
obligations is recognised as a liability or asset in the statement
of financial position. However, a surplus can only be recognised
in the balance sheet to the extent that it represents future
economic benefits that are actually available to Auchan
Holding and/or one of its subsidiaries. If these surplus assets
are not available, or do not represent future economic benefits,
the amount of assets recognised in the statement of financial
position is limited.

Revaluations of the net liability in respect of defined benefits
comprise actuarial gains and losses, the return on plan assets
and any change in the impact of the defined benefit asset limit
(excluding amounts included when calculating the net interest
on the net liability, where relevant). Auchan Holding recognises
them immediately in other comprehensive income, while all
other expenses incurred in respect of defined benefit plans are
recognised under employee benéefits in the income statement.
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The expense recognised in the income statement for defined
benefit plans comprises the current service cost (recognised in
payroll expenses), the net interest expense (recognised in other
financial revenue and expenses) and the past service costs for
the financial year. In the consolidated financial statements,
Auchan Holding and its subsidiaries calculate the net interest
expense on the net liability in respect of defined benefits for
the period by applying the discount rate used at the beginning
of the financial year to calculate the net liability.

In 2019, defined benefit plans primarily concern retirement
indemnities in France (IFC).

In France, the plans are funded and the assets are managed by
a French mutual insurance company, AG2R La Mondiale, which

has an A- rating. AG2R La Mondiale has set up a dual
mechanism to protect its customers from counterparty risk, by
isolating the retirement benefit activity in a dedicated insurance
subsidiary, Arial Assurance, on the one hand, and by granting to
Arial Assurance a pledge of securities held as part of La
Mondiale’'s general assets in the amount of the funded
commitments, on the other.

Provisions (non-current and current) for employee benefits
amounted to €133 million on 31 December 2019 (compared with
€174 million on 31 December 2018), of which €14 million for
other long-term benefits and €119 million for post-employment
benefits.

The main actuarial assumptions used to estimate the obligations are as follows:

Actuarial assumptions

Discount rate at 1 January
Discount rate at 31 December

Expected rate of salary increases

Table of mortality rates

France Italy® France Italy
1.80% - 1.80% 1.80%
110% = 1.80% 1.80%
2.00% - 2.00% 3.00%
TF 00-02 and TF 00-02 and
TH 00-02 - TH 00-02 IPS55

(1) The commitments relating to Auchan Retail Italy were transferred to Conad.

The discount rate is based on rates for leading AA-rated bonds
on the market with a duration equivalent to that of the
commitments.

The assumptions relating to salary increases correspond to the
forecast inflation rate plus projected individual salary increases.
The assumption for the end of 2019 is an increase in inflation of
2%.

The mortality and staff turnover assumptions take into account
the economic conditions of each company consolidated by
Auchan Holding.

Sensitivity to assumptions

A 50 basis point fall in the discount rate would increase the
amount of the obligation by 5% (impact on other
comprehensive income).

The change in the present value of the obligation in respect of defined benefit plans is as follows:

Change (in €m)

Present value of obligation at 1 January 350 372

Interest expense 5 7

Current service cost 14 16

Past service cost 9

Curtailments and settlements

Benefits paid (1) 7

Actuarial gains and losses (9) (45)

Exchange differences 14

Changes in consolidation scope (89) 4

PRESENT VALUE OF OBLIGATION AT 31 DECEMBER 293 350
Of which funded obligations 161 249
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Estimated contributions to be paid in respect of 2020 amount to €10 million.

The change in the fair value of defined benefit plan assets was as follows:

in em
Fair value of assets at 1 January 186 196
Expected return on plan assets 2 4
Contributions paid [¢) 0
Benefits paid (0) (0)
Actuarial gains and losses (15) (11)
Other [¢) (2)
FAIR VALUE OF ASSETS AT 31 DECEMBER 174 186
The breakdown of defined benefit plan assets in France by main category was as follows:

Assets in euro 46% 49%
Fonds Club 3 52% 49%
Equities 2% 2%

Assets in euros are mainly invested in government or
investment grade bonds (84%), international blue chip shares
(8%) and office real estate (8%).

Fonds Club 3 is invested for 70% minimum in assets in euros
and for 30% maximum in a diversified portfolio offering wider
exposure to growth assets.

The equity portfolio is invested entirely in multi-strategy UCITS.
The strategic equity allocation is 70% Europe and 30% the rest
of the world.

The financial management of the retirement indemnities
contract of Auchan Holding and its subsidiaries is based on
euro-denominated assets (general and Fonds Club 3 assets
made up of equities and bonds) with a guaranteed floor rate for
the general assets and a capital guarantee for Fonds Club 3,
and equity units of account recognised at fair value. The gross
return in respect of 2019 has been set at 2.37% for assets in
euro and 3.01% for Fonds Club 3. The gross floor rate expected
for 2020 is 0.50% for assets in euros and 0% for Fonds Club 3.

Balance sheet data can be reconciled with the actuarial obligation in respect of defined benefit plans as follows:

2018
(in €m) Total Of which France Of which ltaly
Present value of the obligation 203 350 243 06
Fair value of assets (174) (186) (180)
Deficit/(surplus) 119 164 63 96
NET LIABILITY RECOGNISED IN THE STATEMENT
OF FINANCIAL POSITION 119 164 63 96
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The change in the net provision recognised in the statement of financial position is as follows:

in em
Provision recognised in the statement of financial position at 1 January 164 176
Actuarial gains and losses recognised under other comprehensive income 5 (34)
of which actuarial gains and losses on plan liabilities (9) (45)
of which actuarial gains and losses on plan assets 15 11
Net expenses for the period 26 29
Contributions paid (0) (0)
Benefits paid (0) )
Other 14 (1)
Changes in consolidation scope (89)
PROVISION RECOGNISED IN THE STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 119 164

The aggregate amount of actuarial gains and losses recognised in other comprehensive income at 31 December 2019 amounted to
€(18) million net of tax compared with €(g8) million at 31 December 2018.

The expenses recorded in respect of defined benefit plans breaks down as follows:

Current service cost 14 16

Interest expense

Past service cost 9

Curtailments and settlements

EXPENSES RECOGNISED 26 30
of which recognised in payroll expenses 23 23
of which recognised in other financial revenue and expenses 3 7

5.3 SHARE-BASED PAYMENTS
Accounting Principles

In exchange for services provided, Auchan Holding SA
awarded some employees share option purchase plans, or
long-term bonus plans.

Share purchase option and bonus share plans

In accordance with IFRS 2 "Share-Based Payments’, Auchan
Holding recognises a payroll expense in respect of these
benefits. This expense is spread over the beneficiary's vesting
period. A corresponding amount is recorded under liabilities
(re-estimated at each account closing date with a
corresponding amount recorded under profit and loss) if
Auchan Holding SA or one of its subsidiaries has undertaken to
repurchase the shares.

This expense is calculated as follows:

® calculation of the options' fair value at the account closing
date using a valuation model;

® use of a probability coefficient based on the relevant specific
presence conditions.
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The fair value of the options corresponds to the fair value of
the services rendered by the beneficiary. It is equivalent to the
value of a call calculated using the binomial model, with the
following inputs:

® option's residual life;
® option's exercise price;
® interest rate (risk-free interest rate);

® annual valuation of the share by a body of independent
experts;

® observed historical volatility.

The value of the underlying shares includes the impact of
dividends paid.

The Group's bonus share plans are subject to presence and, in
some cases, performance conditions. The performance
condition is dependent on the average annualised increase in
the Auchan Holding share price or on the scopes of Auchan
Retail or Ceetrus. The value of Auchan Holding's shares or of
the scopes of Auchan Retail or Ceetrus is assessed annually
by a body of independent experts.

In order to benefit definitively from allocation of all or part of
the related bonus shares, the beneficiary must first achieve a
minimum performance threshold. Once this threshold has
been reached, the beneficiary must reach a series of levels set
based on a percentage of the annualised average increase
over the vesting period, on which the number of bonus shares
finally allocated will depend.



The value of the services rendered by the beneficiaries of
bonus share plans is assessed using the Merton extension of
the Black and Scholes model.

Long-term bonus plans

Auchan Holding has two types of long-term bonus plans for
certain employees:

® |ong-term bonuses conditional upon presence;

® long-term  bonuses conditional

performance.

upon presence and

Long-term bonuses, which are paid in cash, result in the
recognition of a payroll expense spread over the vesting
period and an offsetting liability.

5.3.1

Change in the number of options and in the weighted average exercise price for 2019 and 2018

Options outstanding at 1 January
Adjustment of number of options®
Options granted during the year
Options exercised during the year
Options cancelled or lost

Options expired

Options outstanding at 31 December

® Price range

CONSOLIDATED FINANCIAL STATEMENTS
Note 5 Payroll expenses and employee benefits

The fair value of the plans, which expire after 4 years,
corresponds to the fair value of the services rendered by the
beneficiaries. It is measured on the allocation date by an
independent actuary, and is revised each year with a distinct
mathematical method for each plan:

® long-term bonus conditional upon presence: use of the
binomial model including a probability coefficient based on
the relevant specific presence conditions;

® long-term  bonus conditional upon presence and
performance: use of a Black & Scholes model (Merton
formula). The performance condition is based on the change
in value after one year of a specified scope linked to the
beneficiary, for which there is a "'minimum" and a "maximum’
incentive bonus. The reference scope is assessed annually
by a body of independent experts.

Share option purchase plans allocated by Auchan Holding SA

2018
Weighted Weighted
average average
exercise price Number of EEEWESIEYEE Number of
in € options in€ options
408.04 5,028 41311 10,600
(0]
0.00 (0]
(0]
413.27 3.692
408.04 5,028 426.34 1,880
(0] 408.04 5,028
408.04
8 months

e Weighted average contractual duration

Options exercisable at 31 December

(1) Adjustment of the number of options after transactions impacting equity.

5.3.2 Bonus share plans of Auchan Holding S.A.

Change in the number of bonus shares

Change in the number of bonus shares

2019(1)

Number of shares

Bonus shares at the beginning of the year
Adjustment of number of bonus shares®
Bonus shares granted during the year
Bonus shares returned during the year
Bonus shares cancelled or lost

Bonus shares at the end of the year

16,233
0

0
2,594
8753
4,886

(1) Adjustment of the number of options after transactions impacting equity.
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Characteristics of the bonus share plans

® 2016/2020 plan subject to performance conditions inception
date: 31 August 2016

® Value of the underlying share: €318.53;
® Definitive grant date: 1 September 2020;
® End of lock-up period: 1 September 2022.

® 2016/2020 plan subject to performance conditions inception
date: 16 January 2018

® Value of the underlying share: €318.53;
® Definitive grant date: 1 July 2019;
® End of lock-up period: 1 July 2021.

® 2018/2019 plan inception date: 16 January 2018;
® Value of the underlying share: €318.53;

® Definitive grant date: 1 July 2019;

® End of lock-up period: 1 July 2022.

5.3.3 Long-term bonus plans

Since 2012, the share-based plans have mainly involved
long-term bonus plans paid in cash and no longer in share. As
from 2015, bonus plans with presence conditions have been

Bonus plans

® 2018/2021 plan subject to performance conditions inception
date: 16 January 2018

® Value of the underlying share: €318.53;
® Definitive grant date: 1 July 2021,
® End of lock-up period: 1 July 2023.

® 2018/2021 plan inception date: 16 January 2018;
® Value of the underlying share: €318.53;

® Definitive grant date: 1 July 2021,

® End of lock-up period: 1 July 2023.

The bonus share plans put in place are subject to conditions of
presence. Three of the five plans also have a performance
condition.

This performance condition is dependent on the average
annualised increase in the Auchan Holding share price. The
beneficiary must firstly achieve a minimum performance
threshold. After this, they must reach a series of percentage
levels in order to be eligible for some or all of the bonus shares.

replaced by ‘value creation remuneration” (RCV) plans, the
features of which are described below.

No plan was issued in 2019.

Inception

Plan name Condition Plan date Underlying Grant date Length
Value of each reference scope
established by a body of independent

RCV* Presence 2016/2020 01/10/2016 experts 30/04/2020 43 months
Value of each reference scope
established by a body of independent

RCV~ Presence 2017/2021 01/10/2017 experts 30/04/2021 43 months
Value of each reference scope
established by a body of independent

RCV* Presence 2018/2022 01/10/2018 experts 30/04/2022 43 months

RCV: remunération création de valeur (value creation remuneration).

The performance conditions depend on the annualised increase in the scope in respect of which each beneficiary's bonus is

determined. A 'minimum" and "maximum" bonus is defined.

Impact of share-based payments on liabilities (other liabilities) and on the income statement

(payroll expenses)

For the share option purchase plans allocated
by Auchan Holding SA:

® The liability (including buyback commitments to beneficiaries
of stock option or bonus share plans) came to €1 million at
31 December 2019 compared with €21million at
31 December 2018.

® The total impact of plans recorded in the income statement
amounted to +€0.7 million in 2019 (+€0.7 million in 2018).
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For long-term bonus
(RCV - value creation remuneration) plans:

® Debt at 31December 2019 amounted to €1.8 million
(excluding social security charges).

® The impacts of the above plans on the consolidated income
statement represent an expense of -€1.9 million in 2019
(excluding social security charges) (expense of +€2.0 million
in 2018).



NOTE 6

6.1 GOODWILL
Accounting Principles

The accounting principles for goodwill are described in
note 2.1.5.

Goodwill is not depreciated but is tested for impairment at
each year-end and more often if events or circumstances
indicate that it may be impaired. Such events or circumstances
relate to significant, adverse and lasting changes with an

Change in gross carrying amount
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INTANGIBLE FIXED ASSETS AND PROPERTY, PLANT AND EQUIPMENT

impact on economic conditions or on the assumptions and
objectives adopted at the acquisition date.

Any significant impairment loss is recognised in the income
statement under “Non recurring income and expenses’.

The methods used to test for impairment are described in
note 6.6.

Gross amount

i em
Gross carrying amount at 1 January 4,755 4,801
Change linked to business combinations® = 54
Other acquisitions (0) 8
Disposals® (1,358) (5)
Exchange differences?® 68 (61)
Other movements and transfers (2) (16)
Non-current assets held for sale and discontinued operations® (25)
GROSS CARRYING AMOUNT AT 31 DECEMBER 2019® 3,463 4,755

(1) In 2018, changes over the period correspond mainly to completed acquisitions by Ceetrus Portugal.

(2) Disposals primarily include disposal of the goodwill of Auchan Retail in Italy (€1,323 million) and in Vietnam (€13 million).

(3) Exchange differences mainly in the Russian ruble for €49 million, the Taiwanese dollar for €7 million and the ukranianhryvnia for €6 million.
(4) Oney Bank goodwill reclassified in the balance sheet under “Non-current assets held for sale and discontinued operations” in 2018.

(5) See details of net value by country/business line below.
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Change in impairment

(in €m) Impairment
Impairment loss at 1 January 2018 1,109
Impairment losses for the year® 673
Disposals (4)
Exchange differences 1
Other movements and transfers (16)
IMPAIRMENT LOSS AT 31 DECEMBER 2018? 1,763
Impairment loss as at 1 January 2019 1,763
Impairment loss for the year 0
Disposals? (1,330)
Exchange differences 4
Other movements and transfers 5
IMPAIRMENT LOSS AT 31 DECEMBER 2019® 442
(1) In 2018, impairment losses of €673 million were recorded under ‘non recurring income and expense” (see note 3.4).

The €673 million recognised in 2018 related to €284 million for Retail in France and €370 million for Retail in Italy.

In 2019, impairment tests failed to show any additional impairment on these same assets in France.

The impairments in Italy were reclassified as “activities held for sale" in 2019.
(2) See details of net value by country/business below.
(3) Disposals mainly include disposal of the goodwill of Auchan Retail in Italy (€1,323 million) and in Vietnam (€2 million).
Net carrying amount
(in €m)
At 1 January 2018 3,602
At 31 December 2018 2,092
At 1 January 2019 2,002
AT 31 DECEMBER 2019 3,021
Information on the sensitivity analysis of goodwill impairment tests is provided in note 6.6.
The net carrying amount of goodwill by country/business line was as follows:
o e
Retail Holding 3 3
Retail France 1,147 1,152
Retail Spain 159 178
Retail Portugal 178 178
Retail Poland 277 274
Retail Russia®? 404 354
Retail China 561 557
Retail Taiwan o1 88
Other Retail 120 127
Ceetrus France 14 14
Ceetrus ltaly 19 19
Ceetrus others 46 46
Auchan Holding 2 2
TOTAL 3,021 2,992

(1) Including exchange rate impact of +€49 million in Russia.
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6.2 OTHER INTANGIBLE ASSETS
Accounting principles

Other intangible assets mainly comprise software applications
acquired or developed internally, and acquired leasehold
rights and brands. Intangible assets acquired separately by
consolidated companies are recognised at their cost price and
those acquired through business combinations are recognised
at their fair value. Brands that are created and developed
internally are not recognised in the balance sheet.

Intangible assets with an indefinite life (mainly leasehold rights
in France and acquired brands) are therefore not depreciated
and are tested for impairment when events suggest a risk of

Change in gross carrying amount
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impairment and in all cases at least once a year. When their
recoverable amount based on criteria applied at the time of
acquisition falls below their carrying amount, an impairment
loss is recognised (see note 6.6).

Other intangible assets with a defined useful life are
depreciated using the straight-line method over their
expected useful lives.

Accordingly, acquired software and licences and internally
developed software that meet all the criteria set out in IAS 38
are capitalised and depreciated over a useful life of 3 years. As
an exception, ERP software is depreciated over 5 years as it
has a highly structuring role for the business and a functional
and technical architecture with a longer probable useful life.

Internal IT

Licenses, brands development
(in €m) and leaseholds costs Total
GROSS CARRYING AMOUNT AT 1 JANUARY 2018 1,289 232 1,522
Acquisitions and internal development 39 84 123
Acquisitions linked to business combinations
Assets sold or scrapped (13) (13)
Exchange differences (11) (11)
Other movements and transfers 6 6
Non-current assets held for sale and discontinued operations (57) (57)
GROSS CARRYING AMOUNT AT 31 DECEMBER 2018 1,253 316 1,570
Acquisitions and internal development 23 o1 113
Acquisitions linked to business combinations
Assets sold or scrapped® (90) (16) (105)
Exchange differences 8 o] 8
Other movements and transfers (3) 11 8
Non-current assets held for sale and discontinued operations
GROSS CARRYING AMOUNT AT 31 DECEMBER 2019 1,192 402 1,594

(1) Mainly Auchan Retail Italy (€71 million) and Auchan Retail Vietnam assets (€2 million) sold in 2019.
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Change in depreciation and impairment

Licenses, Internal IT

brands and development
(in €m) leaseholds costs Total
DEPRECIATION AND IMPAIRMENT AT 1 JANUARY 2018 310 160 470
Depreciation for the year 52 48 100
Depreciation related to business combinations
Impairment net of reversals® 6 8 14
Assets sold or scrapped (13) (13)
Exchange differences (2) (2)
Other movements and transfers
Non-current assets held for sale and discontinued operations (35) (35)
DEPRECIATION AND IMPAIRMENT AT 31 DECEMBER 2018 318 216 534
Depreciation for the year 42 66 108
Depreciation related to business combinations
Impairment net of reversals” 8) 8 (16)
Assets sold or scrapped? (73) (15) 87)
Exchange differences 1 0 1
Other movements and transfers (12) (2) (14)
Non-current assets held for sale and discontinued operations
DEPRECIATION AND IMPAIRMENT AT 31 DECEMBER 2019 268 257 525
(1) Impairment losses are recorded under ‘non recurring income and expenses” in the amount of €14 million in 2018.
(2) Mainly Auchan Retail Italy (€58 million) and Auchan Retail Vietnam assets (€1 million) sold in 2019.
Net carrying amount
(in €m) Licences Internal IT development costs Total
As at 1 January 2018 979 72 1,052
As at 31 December 2018 935 100 1,036
AT 31 DECEMBER 2019 924 145 1,069

70

No intangible assets have been assigned as a guarantee for debt.

6.3 PROPERTY, PLANT AND EQUIPMENT
Accounting principles

Property, plant and equipment acquired under a business
combination are recorded at fair value (see note 2.1.5).

Property, plant and equipment acquired separately are
recorded at cost less cumulative depreciation and any
cumulative impairment loss. Land is stated at cost less any
impairment loss. The various components of an item of
property, plant or equipment are recognised separately when
their estimated useful lives, and thus their depreciation periods,
are significantly different. The cost of a fixed asset includes all
expenditure directly attributable to the acquisition of this asset.
Where relevant this will include borrowing costs (see note 11.3).
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Subsequent costs are included in the carrying amount of an
item of property, plant or equipment or recognised as a
separate component, if appropriate, when it is probable that
Auchan Holding or one of its consolidated companies will
receive the future economic benefits linked to the asset and if
the cost of the asset can be measured reliably. All other
maintenance costs are recognised as expenses for the period
in which they incurred.

With the exception of land, property, plant and equipment are
depreciated over their useful lives using the straight-line
method, on a components basis, from the date on which they
are brought into service, generally with no residual value.



Depreciation is calculated based on the following useful lives:

® Buildings (structure)
- 30 years

® Roof waterproofing, drainage and floor covering
- 20 years

® Fixtures and fittings
- 62/3 years and 8 years

® Technical facilities, machinery and equipment

CONSOLIDATED FINANCIAL STATEMENTS

Note 6 Intangible fixed assets and property, plant and equipment

For example, based on its experience in China and given
certain local characteristics, both in terms of property (the
stores are often located in city-centre buildings) and retailing
aspects, Auchan Holding and its subsidiaries decided to review
the depreciation periods for property, plant and equipment in
China as from 1January 2009, on a forward basis, taking
residual values into account in some cases. Several
assessments have been carried out internally and by an
independent firm in order to assess the new useful lives of
these assets.

- 3to 10 years ) )
The land use rights have been recognised as an asset under

property, plant and equipment (or investment property if they
correspond to assets that meet that definition - see note 6.4)
and are amortised over their useful lives.

® Other property, plant and equipment
-3to5years

Auchan Holding only records residual value - which is
generally non-existent - where specific local characteristics so
require.

Change in gross carrying amount

Materials and Property,

other plant and

Land, property, equipment

buildings and plant and under Right of use of

(in €m) facilities equipment construction® leased assets Total
Gross carrying amount at 1 January 2018 16,741 5,881 851 23,473
Acquisitions linked to business combinations 0 0
Other acquisitions 420 472 255 1,147
Assets sold or scrapped (183) (208) (4) (395)
Exchange differences (228) (95) (17) (339)
Transfers to investment property® (45) (12) 1 (46)
Other movements and transfers 197 152 (363) (15)

Non-current assets held for sale and discontinued
operations (47) (26) (73)

GROSS CARRYING AMOUNT AT 31 DECEMBER 2018 16,856 6,164 734 23,754
GROSS CARRYING AMOUNT AT 1 JANUARY 2019

(RESTATED FOR IFRS 16)® 16,856 6,164 734 3,257 27,011
Acquisitions linked to business combinations

Other acquisitions 277 205 126 172 780
Assets sold or scrapped (367) (277) (7) (29) (680)
Exchange differences 190 94 17 70 371
Transfers to investment property® 357 6 (329) (1) 33
Other movements and transfers (2,210) (695) 54 (482) (3.332)
of which disposal of Italy (2,042) (664) (4) (293) (3,002)
Non-current assets held for sale and discontinued

operations (91) (15) (12) (118)
GROSS CARRYING AMOUNT AT 31 DECEMBER 2019 15,012 5,482 595 2,975 24,063

(1) Property, plant and equipment under construction concerned the Retail activity for €552 million at 31 December 2019 and €680 million
at 31 December 2018.

(2) Reclassification of assets meeting the definition of investment property.
(3) See note 6.5 which specifies the impact of the first-time adoption of IFRS 16.
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Change in depreciation and impairment

Materials and Property, plant
other property, and equipment

Land, buildings plant and under Right of use of
(in €m) and facilities equipment construction leased assets Total
Depreciation and impairment at 1 January 2018 8,244 3,568 25 11,837
Depreciation for the year 579 642 1,221
Depreciation and impairment through business
combinations 1 1
Impairment losses® 325 39 1 375
Reversals of impairment provisions (10) (10)
Assets sold or scrapped (161) (195) 8) (364)
Exchange differences (101) (53) (154)
Transfers to investment property (45) (7) (52)
Other movements and transfers 1 (16) (5)
Non-current assets held for sale and discontinued
operations® (15) (22) 37
DEPRECIATION AND IMPAIRMENT AT 31 DECEMBER
2018 8,828 3,957 28 12,813
DEPRECIATION AND IMPAIRMENT AT 1 JANUARY
2019 (RESTATED) 8,828 3,957 28 154 12,067
Depreciation for the year 581 538 524 1,644
Depreciation and impairment through business
combinations 50 13 63
Impairment losses® 133 19 12 84 248
Reversals of impairment provisions (154) (2) (2) (158)
Assets sold or scrapped (272) (243) (29) (544)
Exchange differences 90 54 4 7 156
Transfers to investment property 16 3 (1) 18
Other movements and transfers (1,381) (595) (2) (55) (2,033)
of which disposal of Italy (1,261) (569) (37) (1,867)
Non-current assets held for sale and discontinued
operations® (50) (13) (2) (64)
DEPRECIATION AND IMPAIRMENT
AT 31 DECEMBER 2019 7,842 3,731 41 683 12,297

(1) Including €315m in 2018 and €194m in 2019 related to expenses recorded under ‘non recurring income"” and €54m in 2019 recorded under
‘Depreciation, provision and impairment” (see notes 3.4 and 6.6).

(2) In 2019, the assets of Auchan Retail Luxembourg, International Drugstore Italia and Ceetrus Luxembourg were reclassified in the balance sheet
under "Non-current assets held for sale and discontinued operations”. In 2018, the assets of Oney Bank were reclassified in the balance sheet
under "Non-current assets held for sale and discontinued operations”.

Net carrying amount

Materials and  Property, plant

other property, and equipment Right of use

Land, buildings plant and under of leased
(in €m) and facilities equipment  construction @ assets Total
As at 1 January 2018 8,497 2,313 826 11,636
As at 31 December 2018 8,028 2,207 706 10,041
As at 1 January 2019 8,028 2,207 706 3,103 14,044
AT 31 DECEMBER 2019 7170 1,751 554 2,292 11,768

(1) At 31 December 2019, net property, plant and equipment under construction mainly concerned the Retail activity for €527 million.
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6.4 INVESTMENT PROPERTY
Accounting principles

Investment property is property held as a source of rental
revenue or appreciation of capital or both. Investment
property is recorded, from the outset, on a separate line on the
asset side of the statement of financial position.

Shopping malls, retail parks and undeveloped land are
recognised as investment property based on the cost model. It
measures investment property at cost less accumulated
depreciation and any impairment loss, in the same way as
property, plant and equipment.

In accordance with IAS 40, a property valuation process has
been put in place to estimate the fair value of investment
property. The fair value measurements correspond to a level 3
hierarchy as defined in note 104.7. Two independent real
estate experts intervene, dividing the work on the valuation of
investment property in the whole group. For all assets, the fair
value is determined by reference to external valuations based
on the 10-year cash flow method (‘DCF method") for shopping
malls and retail parks and on the sales comparison approach
or developer's balance sheet method according to ongoing
development projects for undeveloped land.

CONSOLIDATED FINANCIAL STATEMENTS
Note 6 Intangible fixed assets and property, plant and equipment

This estimation exercise requires significant judgements to
determine the appropriate assumptions, in particular the
discount rates, the market rental values, the budget valuation
of works to be carried out and the estimated date of
completion (in particular for assets in the development phase)
and any supporting measures by benefits to be granted to
lessees. Specific information such as the type and/or location
of the property is also taken into account. Given the estimated
nature of this type of valuation, the gain or loss on disposal of
certain real estate assets may differ from the valuation
performed.

Recognition of eviction indemnities paid to shopping
mall and retail park lessees

If the lessor cancels a running lease, it must pay an eviction
indemnity to the lessee concerned. This indemnity is
recognised in the cost of the asset if the payment leads to a
change in the asset's performance (new lease on better
financial conditions following recovery of the premises for
extension works or the transfer of the former lessees to a new
site). In all other cases, eviction indemnities are recognised as
prepaid expenses spread over the term of the leases.
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Change
Depreciation and

(in €m) Gross amount impairment  Net carrying amount
As at 1 January 2018 7,164 2,537 4,627
Acquisitions linked to business combinations® 410 410
Other acquisitions 683 683
Assets sold or scrapped (100) (100)
Depreciation for the year 204 (204)
Depreciation and impairment through business combinations
Impairment losses @ 106 (106)
Reversals of impairment provisions (14) 14
Exchange differences (88) (37) (51)
Transfer from “Property, plant and equipment” 46 52 7
AT 31 DECEMBER 2018 8,114 2,849 5,265
AT 1 JANUARY 2019 (RESTATED FOR IFRS 16)? 8,234 2,849 5,385
Acquisitions linked to business combinations®
Other acquisitions 341 341
Assets sold or scrapped (157) (55) (102)
Depreciation for the year 246 (246)
Depreciation and impairment through business combinations
Impairment losses® 50 (50)
Reversals of impairment provisions (54) 54
Exchange differences 57 24 33
Transfer from “Property, plant and equipment” 34 19 16
Other movements and transfers (132) (104) (27)

Of which disposal of Italy (132) (104) (27)
Right of use of leased assets @ 301 61 239
Non-current assets held for sale and discontinued operations © (564) (21) (543)
AT 31 DECEMBER 2019 8,114 3,014 5,100

(1) In 2018, principally transactions relating to Ceetrus Portugal and to Ceetrus Luxembourg.
(2) Impairment losses in 2018 and 2019 are recorded under ‘non recurring income" in the amount of €81 million and €29 million, respectively (see

note 3.4).

(3) See note 6.5 which details the impact of the first-time adoption of IFRS 16.

Investment property generated rental income in 2019 of
€803 million (€739 million in 2018) and direct operating
expenses of €410 million (of which €68million generated no
rental income). In 2018, these direct operating costs
represented €406 million of which €49 million generated no
rental income.
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At 31 December 2019, the fair value (net of transaction costs
and retreated of the impact of IFRS 5) of investment property
was estimated at €9,881 million for a net carrying amount of
€5,100 million (respectively €10,279 million and €5,265 million
in 2018 excluding assets reclassified under IFRS 5).



6.5 IFRS 16 - LEASES
Accounting principles

The Group is mainly the lessee of property intended for its
distribution and warehousing. Incidentally, IFRS 16 leases also
cover equipment and car leases.

At the start of a contract, the Group determines whether a
contract is or contains a lease. The contract is or contains a
lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for a
consideration.

To determine whether a contract conveys the right to control
an identified asset throughout the period of use of the asset,
the Group assesses whether:

® the contract involves the use of an identified asset - this can
be specified explicitly or implicitly and should be physically
distinct or represent substantially all of the capacity of a
physically distinct asset. If the supplier has a substantive
substitution right, then the asset is not identified,;

® the Group has the right to obtain substantially all of the
economic benefits from use of the asset throughout the
period of use;

® the Group has the right to direct the use of the asset. The
Group has this right when it has the decision-making rights
that are most relevant to changing how and for what purpose
the asset is used.

The term of the lease is defined contract by contract. In regard
to real estate properties, lease terms have been determined
based on the format and performance of each point of sale,
and taking into consideration the lease termination and
renewal options that the Group is reasonably certain to
exercise. For other types of assets leased, the term
corresponds to the firm commitment period.

The Group recognises a right-of-use asset and a lease liability
at the beginning of the lease:

The right-of-use asset is initially measured at cost, which
includes the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date,
plus any marginal direct costs incurred, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the
straight-line method from the lease commencement date until
the estimated lease expiration date. In addition, the value of the
right-of-use asset is adjusted to take into account certain
revaluations of the lease liability and, where applicable,
reduced in the event of impairment losses, in accordance with
IAS 36.

CONSOLIDATED FINANCIAL STATEMENTS
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The lease liability is initially measured at the present value of
the lease payments that are not paid as of the lease
commencement date, discounted using the lessee'’s
incremental borrowing rate that would be obtained for a term
equivalent to that of the estimated lease term.

The measurement of the lease liability includes the following
types of lease payments:

® fixed payments, including in-substance fixed payments;

® variable lease payments that depend on an index or rate,
initially measured using the index or rate as of the
commencement date;

® rents during an optional renewal period if the Group is
reasonably certain to exercise a renewal option.

The lease liability is remeasured in the event of a change in
future rents following a change in an index or rate or if the
Group reassesses the lease term in case of a significant event,
as provided by IFRS 16.

If the lease liability is remeasured, an adjustment is made to the
carrying amount of the right-of-use asset or is recognised in
profit and loss if the amount of the right-of-use asset was
reduced to zero.

Short-term leases and leases of low value
assets

The Group has chosen not to recognise right-of-use assets and
lease liabilities for short-term leases of 12 months or less and
leases of low value assets. The Group recognises rents related
to these leases as expenses.

The discount rates applied are based on Auchan Holding's
marginal borrowing rate plus a spread to take into account the
subsidiary's debt profile and the economic environments
specific to each country and each activity. Discount rates are
updated every quarter so that they can be used for any new
lease having undergone the following changes:

® revised estimate of the term upon remeasurement of the
exercise of extension or the non-exercise of a termination
option (which then becomes reasonably certain);

® change in the estimate of the exercise of a purchase option,
which then becomes reasonably certain;

® contractual lengthening or shortening of the term or
contractual amendment of the rents;

® addition or deletion of one or more assets.
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Change in gross carrying amount

Materials and

Property, plant

other property, and equipment
Land, buildings plant and under Investment
(in €m) and facilities equipment construction property Total
Gross carrying amount at 1 January 2019 3177 80 120 3,377
Acquisitions linked to business combinations
Other acquisitions 143 29 304 477
Assets sold or scrapped (23) (6) (29)
Exchange differences 70 o] 3) 67
Transfers to investment property () 1
Other movements and transfers (451) (31) (2) (484)
of which disposal of Italy (281) (12) (293)
Non-current assets held for sale and discontinued
operations (12) (0) (12)
GROSS CARRYING AMOUNT AT 31 DECEMBER 2019 2,002 73 421 3,396
Change in depreciation and impairment
Materials and Property, plant
other property, and equipment
Land, buildings plant and under Investment
(in €m) and facilities equipment construction property Total
Depreciation and impairment at 1 January 2019 154 154
Depreciation for the year 492 33 56 581
Depreciation and impairment through business
combinations
Impairment losses 84 6 Q0
Reversals of impairment provisions
Assets sold or scrapped (23) (6) (29)
Exchange differences 7 o] (1) 7
Transfers to investment property () (1)
Other movements and transfers (53) (2) [¢) (55)
of which disposal of Italy (35) () (0) (37)
Non-current assets held for sale and discontinued
operations (2 (2)
DEPRECIATION AND IMPAIRMENT
AT 31 DECEMBER 2019 658 24 61 744
Change in net carrying amount
Materials and
other property,
Land, buildings plant and Investment
(in €m) and facilities equipment property Total
Net carrying amount at 1 January 2019 3,023 80 120 3,223
NET CARRYING AMOUNT AT 31 DECEMBER 2019 2,244 48 359 2,652
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Analysis of expiration of lease liabilities
(in €m) <1year 1to 3 years 3to5years > 5 years Total
Lease liabilities 470 773 649 1,064 2,957
Amounts recognised in the income statement - Other lease expenses
The table below shows the rents arising from leases and service agreements:
(in €M)
Variable lease payments not included in the measurement of lease liabilities 127
Expenses relating to short-term leases 25
Expenses relating to leases of low value assets, at the exclusion of short-term leases of low value assets 38
Other 16
TOTAL 205

Operating leases as lessor

Auchan Holding's consolidated entities lease out part of their investment property (owned or leased by them) under operating

leases.

Minimum future lease payments to be received under non-cancellable leases

nem ors
Less than 1 year 459 461
1to 5 years 1175 1189
More than 5 years 906 673
TOTAL 2,540 2,323

Conditional rent included in net income for the year came to
€851 million (€43 million in 2018).

Assets received as guarantees

Auchan Holding's consolidated entities receive security
deposits for investment property that they lease out. The
historical value is a good estimate of fair value for guarantee
deposits.

The total amount received in guarantee deposits at
31 December 2019 came to €94 million compared with
€109 million at 31 December 2018.

The conditions of use are generally as follows:

A guarantee deposit corresponds to 3 months of rent. This
amount is reviewed annually. The deposit is held by the lessor
until the lessee departs, and is reimbursed in full subject to
payment of the amounts due.
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6.6 IMPAIRMENT OF NON-CURRENT

ASSETS
Accounting principles

IAS 36 - Impairment of Assets defines the procedures that a
company must apply to ensure that the net carrying amount of
its property, plant and equipment including right-of-use assets
and its intangible assets including goodwill does not exceed
their recoverable amount, i.e. the amount that will be recovered
through their use or sale.

The recoverable amount of an asset is defined as the higher of
its fair value less costs to sell and its value in use. Fair value
less costs to sell is the amount obtained from the sale of an
asset in an orderly transaction between market participants at
the measurement date, less the costs of disposal. Value in use
is defined as the present value of the future cash flows
expected to be derived from continuing use of an asset and
from its ultimate disposal.

The recoverable amount of property, plant and equipment
(including right-of-use assets) and intangible assets (including
goodwill) is tested for impairment as soon as there is any
indication of a loss of value. This test is also performed
annually (in practice on 31 December given the seasonal nature
of the business) for assets with an indefinite life.

Cash flows after income tax are estimated based on 3-year
forecasts updated for the past year. Cash flows beyond this
period are extrapolated for six years by applying a constant
growth rate over a period corresponding to the asset's
estimated useful life. To test the impairment of assets in a

Other intangible

given country (including goodwill), cash flows are estimated
over a period of g years, taking into account a terminal value
calculated by discounting year-g data to infinity. The to-infinity
growth rate is determined based on International Monetary
Fund data.

Cash flows are discounted using the weighted average cost of
capital after tax, plus a risk premium specific to each country.

Assets to be tested for impairment are grouped within cash
generating units (CGUs). The CGU is a group of assets whose
continuing use generates cash inflows that are largely
independent of the cash flows from other groups of assets.
Auchan Holding has defined stores for Retail and shopping
malls for property management (excluding Taiwan and China
where the Retail CGU includes the property management
business) as CGUs. An impairment loss is recognised when the
carrying amount of an asset, or of the CGU to which it belongs,
exceeds the recoverable amount. Goodwill is tested by country
and business, and the CGU assets then include property, plant
and equipment, intangible assets and goodwill allocated to the
country and to the business, and working capital.

Any impairment loss is generally allocated in priority to
goodwill. Impairment losses on goodwill cannot be reversed.
Impairment losses recognised for other assets are reversed if
there has been a change in the estimates used to determine
the asset's recoverable amount. The increased carrying
amount of an asset attributable to a reversal of impairment loss
may not exceed the carrying amount that would have been
determined, net of amortisation or depreciation, had no
impairment loss been recognised.

Investment
property 2018

Property, plant

(in €m) Goodwill assets  and equipment

Impairment:

® expense ¥ 0 248 55 304 1,168
® reversal (17) (158) (54) (229) (24)
® net 0 (16) 90 1 76 1,144
Reversal of impairment on sold

assets (97) (97) 8
TOTAL o (26) (6) 1 (21) 1,136

(1) Of which €224m classified under ‘non recurring income and expenses” in 2019 compared with €707m in 2018 (see note 3.4) and €8om in
impairment on fixed assets classified under “depreciation, provision and impairment " in 2017 compared with €21m in 2018.

Depending on the CGU and the group CGU, the recoverable
amount of assets applied by Auchan Holding is either the value
in use or the market value, according to the comparable data
available on the market.

The 2019 impairment tests led to the recognition of
impairments of €200 million on the assets of Auchan Retail and
€24 million on the assets of Ceetrus (compared with
€1,054 million and €93 million in 2018, respectively). Their
results take into account a decline in growth prospects of
stores (CGU) particularly in France, Russia, China, Poland and
Ukraine.
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Impairment (€200 million in total) was reported on the line “non
recurring income and expenses” in order to make the income
statement easier to read (see note 3.4).

In 2019, Auchan Holding determined different discount rates for
its main activity: Retail.

As in 2018, the discount rates used in 2019 by Ceetrus were
those used for the appraisals of the entire property portfolio
and broken down by category of assets within the countries.
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For Retail, the rates are as follows:

France 5.20% 5.20%
Luxembourg 4.90% 4.94%
Spain 593% 599%
Portugal 7.44% 7.44%
Italy N/A 6.31%
Poland 5.66% 567%
Hungary 713% 6.82%
Romania 7.05% 6.77%
Ukraine 10.09% 10.18%
Russia 7.33% 6.97%
China 5.58% 5.51%
Taiwan 5.54% 5.47%
Tunisia 8.31% 8.40%
Vietnam N/A 7.75%
Senegal 8.26% 7.78%

The sensitivity analyses conducted on the main assets tested, related to the discount rates (+50bp) and the long-term growth rate
(-50bp) showed an additional impairment risk of €17 million and €0 million, respectively.

6.7 OFF-BALANCE SHEET COMMITMENTS RELATING TO INTANGIBLE ASSETS AND TANGIBLE
ASSETS

Collateral

No tangible assets had been used to secure debt.

Commitments

2019 2018

(in €m) Total Total
Land and property purchase options® 32 152
of which on investment property 7 142
Conditional purchases of future non-current assets @ 255 405

(1) Option commitments on land increased, particularly in France by €14 million, while option commitments on buildings decreased, particularly in
France by €135 million (mainly Ceetrus activity).

(2) Conditional commitments to purchase future non-current assets decreased by €150 million: reduction mainly in China (Retail activity by
€143 million).
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NOTE 7 INVESTMENT IN ASSOCIATES

71 BREAKDOWN OF INVESTMENTS IN ASSOCIATES IN EUROS MILLION
Accounting principles and methods: see point 2.1.3 “Consolidation scope and methods”

% interest Equity value *
Division/business line Company “Country” 2019 m 2019 2018
Auchan Retail mainly including: 24 22
ARMA Inv Poland 25% 25% 5 5
SMG® Tunisia 10% 10% 8 8
Ceetrus mainly including: 215 200
IMMAUCOM,
SPPICAV France 20% 20% 32 33
C.C.ZENIA, SL Spain 50% 50% 17 21
ALEGRO ALGRAGIDE Portugal 50% 50% 18 19
ALEGRO SETUBAL Portugal 50% 50% 13 15
GALLERIA CINISELLO Italy 50% 50% 71 36
PATRIMONIO REAL
ESTATE Italy 50% 50% 21 8
GALERIE
COMMERCIALE DE
KIRCHBERG SA Luxembourg 20% 20% o] 19
Auchan Holding mainly including: 245 N/A
ONEY BANK®? France 49% 240 N/A
TOTAL INVESTMENTS IN ASSOCIATES 485 222

No goodwill factored into the equity value of these investments with the exception of Oney Bank. The goodwill included in the value of the Oney
Bank equity-accounted shares was €31 million (for a 49.26% interest).

(1) Although Auchan Retail International holds only 10% of the capital and voting rights of SMG, on the basis of the shareholders'agreement signed
in October 2012 it has significant influence owing to its representation on the Board of Directors and its participation in the definition of the
company's policies, particularly its sales and marketing and strategic policies.

(2) The 49.26% interest in Oney Bank has been accounted for using the equity method since the transfer of 50.1% of the capital to BPCE group on
22 October 2019 (see section 1.2 - Significant Events).
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7.2 MAIN FINANCIAL DATA OF ASSOCIATES
(ON A 100% BASIS, IN €M)

2018

Auchan Retail Ceetrus
Non-current assets 1,482 165 1,183 140 1,043
Current assets 1,635 307 521 183 304
TOTAL ASSETS 3,116 471 1,704 323 1,347
Equity attributable to owners of the parent 450 59 670 44 534
Non-current liabilities 850 70 600 67 477
Current liabilities 1,817 343 434 212 336
TOTAL LIABILITIES 3,116 471 1,704 323 1,347
Revenue 508 452 152 437 137
Operating income 27 15 25 10 14
NET INCOME FOR THE PERIOD (15) 3 5 (2) (6)

The main equity method investment within the Auchan Holding scope is the 49.3% interest in Oney Bank (see Significant Events 1.1).

Oney Bank's equity method balance sheet on the date of loss of control includes €31 million in goodwill. The carrying amount of the other
balance sheet assets and liabilities does not differ significantly from their fair value.:

The €15 million in net income for the period includes:
e on the one hand, the equity method income of Oney Bank in the consolidated financial statements of Auchan Holding for €13 million;

® on the other hand, the recognition of a provision for impairment for the assumed loss on the debt portfolio the first time the equity method was
applied to Oney Bank in the amount of €(28) million. This provision was recorded in accordance with IFRS 9 Financial Instruments. It was
calculated based on the risk of non-recovery on Oney Bank's debt portfolio.

Change

inem =
As at 1 January 2019 219 181
Results for the period (share of profit or loss and impairment) (22) ()}
Dividend and capital repayment® (5) (26)
Acquisition of equity interests?® 266 26
Acquisitions and increases in capital? 49 41
Disposals (including decrease in percentage of capital held) (31)

Exchange differences 9 1
AT 31 DECEMBER 2019 485 219

(1) Dividend distribution by the Ceetrus division, of which €(4) million paid by Zenia (Ceetrus Spain).
(2) €24 million capital increase by GCl (Ceetrus Italy) in Gallerie Cinisello.
(3) Equity method applied to Oney Bank for 49.26% after the transfer of control to BPCE group - see section 1.2 - Significant Events.
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CONSOLIDATED FINANCIAL STATEMENTS
Note 8 Equity and earnings per share

(Valauchan Sopaneer International, Valauchanrus
Sopaneer SCA, Valespana SCA, Valpoland SCA, Valhungary

NOTE 8 EQUITY AND EARNINGS PER SHARE
81 EQUITY France
8.1.1 Capital management

Auchan Holding's policy is to maintain a solid capital base that
inspires the confidence of its investors and creditors and allows
it to contribute to the development of its activities.

8.1.2 Shareholders

At 31 December 2019, the majority of Auchan Holding's capital
was owned by Aumarche.

Employees owned nearly 3% of the company's capital via the
Valauchan and Valfrance mutual funds and via the companies
included in the employee share ownership plans outside of

8.1.3 Number of shares comprising the share capital

International SCA, Valportugal SCA and Valrussie SCA). Only
the companies included in the employee share ownership
plans outside of France are fully consolidated.

The articles of association of Valauchan Sopaneer International,
Valauchanrus Sopaneer SCA, Valespana SCA, Valpoland SCA,
Valhungary International SCA, Valportugal SCA and Valrussie
SCA set out the terms and conditions governing share
ownership. Shares in these companies are purchased and sold
by affiliates throughout the year, based on a price that is
calculated annually according to a financial valuation method
defined by a recognised body of valuation experts and which is
used consistently over time.

At 1 January 29,565,168 30,194,690
Issue of new shares for cash

Capital reduction (650,619) (629,522)
AT 31 DECEMBER 28,914,549 29,565,168

At 31 December 2019, the share capital amounted to
€578,290,980. It was split into 28,914,549 fully paid-up shares
with a par value of €20 each. The share capital amounted to
€501,303,360 at 31 December 2018, split into 29,565,168 shares
with a nominal value of €20.

8.1.4 Treasury shares

All treasury shares held by Auchan Holding and the other
companies within the consolidation scope are deducted from
equity at cost. The gain or loss, net of tax, from any sale of
treasury shares is recognised directly in equity, so that any
gains or losses on disposal have no impact on net income for
the period.

At 31 December 2019, Auchan Holding had purchased 650,619
treasury shares mainly from the Valauchan and Valfrance
mutual funds, which it cancelled immediately. 2,594 treasury
shares were allocated as part of the 2018-2019 AGM
fund-raising plan. At 31 December 2019, the total number of
treasury shares owned by Auchan Holding SA and its
subsidiaries stood at 376,919 (compared with 434,272 at the end
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of 2018). Auchan Holding SA owns 88,022 Auchan Holding SA
shares for a transaction cost of €32 million (of which
4,886 shares are allocated to cover the share option plans for
Auchan Holding's management at an acquisition cost of
€2 million), while 288,897 shares are owned by Valauchan
Sopaneer International, Valauchanrus Sopaneer  SCA,
Valportugal SCA, Valpoland SCA, Valhungary International
SCA, Valespana SCA and Valrussie SCA at an acquisition cost
of €104 million, under the employee share ownership plans.

Moreover, Auchan Holding SA has made a commitment to buy
back 3569 treasury shares temporarily owned by the
employees for €1 million.

At 31 December 2019, the treasury shares owned by Auchan
Holding SA represented 0.3% of its capital.

8.1.5 Legalreserve

Auchan Holding SA's legal reserve amounted to €61 million at
31 December 2019, compared with €61 million at 31 December
2018.
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8.1.6 Currency translation, financial instrument revaluation and actuarial gains and losses reserves

(attrib. to owners of the parent)

Available-for-sale Actuarial
Currency financial assets Cash flow Net foreign  differences
translation revaluation hedge investment on defined
(in €m) reserve reserve reserve hedge reserve benefit plans Total
Impact of IFRS 9 (35)
As at 1 January 2018 (615) (33) (10) 2 (45) (701)
Change (148) 21